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Statement of Engagement.

Sustainable & Responsible Investment is an essential part of the strategic positioning and behavior of
Candriam. We have been involved in SRI since 1996 and welcome the European SRI Transparency
Code.

This is the first transparency code for this Circular Economy and Oncology strategies and the second
code for the Climate Action strategy This is part of our tenth statement of commitment and covers the
period 2022 onwards. Our full response to the European SRI Transparency Code can be accessed
below and is available in the annual report of the retail funds and on our website.

Please note that we have also drafted Transparency codes for:

Article 9 sustainable strategies;

Strategies which invest in sustainable & responsible companies in emerging markets;

European strategies, which invest in innovative & responsible companies in Europe;

Other Equities, Bonds & Multi-Assets strategies classified as Article 8;

Index strategies, which incorporate ESG criteria into their investment process, in accordance with a
dedicated index management strategy;

ETF strategies, which integrate ESG criteria into their investment processes.

=a =4 —a a9
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The responses to the European SRI Transparency Codes for all the above-mentioned funds are
available on our corporate website and our dedicated SRI website:
https://www.candriam.com/en/professional/market-insights/sri- publications/.

Compliance with the Transparency Code

Candriam is committed to transparency and we believe that we are as transparent as possible given the
regulatory and competitive environments that exist in the countries in which we operate. Candriam
meets the full recommendations of the European SRI Transparency Code.
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1. List of Funds Covered by the Code

Dominant/preferred SRI
strategy

(Please choose a maximum of
2 strategies)

Asset Class

Exclusions
standards and
norms

Labels

N Bestin class Investment
Section

i Engagement & Voting
'H ESG Integration

'H Exclusion

i Impact investing
Norms-based Screening
Sustainability Themed

Passively managed
i Passive investing i
core benchmark:
specify the index
tracking

i Passive investing i
ESG/SRI benchmark:

specify the index
tracking

Actively managed
'H Shares in a euro
area country

'H Shares in an EU
country

'H International
Shares

'H Bonds and other
debt securities
denominated in euro

'H International
bonds and other
debt securities

'H Monetary assets
'H Short-term assets
N Structured funds

'H Controversial
weapons

Alcohol
Tobacco
Arms

Nuclear power
Human rights
Labour rights
Gambling
Pornography
Animal testing
Conflict minerals
Biodiversity
Deforestation
Thermal Coal

Genetic
engineering

St 7 S5t 51 5 51 S5 S5 T T S S5 T S5

A Other (please
specify)

'H Global Compact
i OECD Guidelines
for MNCs

A ILO
Conventions

| Other (please
specify)

- Conventional and

Unconventional oil &
gas

n French SRI label

i French TEEC
label

i French CIES
label

Luxflag Label
FNG Label
Austrian Ecolabel

e B}

Other (please
pecify)

N S1 S S
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In accordance with legal requirements, please refer to our website to access information regarding
specific funds in our SRI fund range available in your jurisdiction and information on the corresponding
Transparency Code:

1 Belgium
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/be-8---equities-bonds--multi-2022 01 12.pdf

M Austria
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/at-8---equities-bonds--multi-2022 01 12.pdf

f France
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/fr-8---equities-bonds--multi-2022 01 12.pdf

1 Germany
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/de-8---equities-bonds--multi-2022 01 12.pdf

1 Ireland
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/ie-8---equities-bonds--multi-2022 01 12.pdf

1 ltaly
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/it-8---equities-bonds--multi-2022 01 12.pdf

1 Luxembourg
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/lu-8---equities-bonds--multi-2022 01 12.pdf

1 Netherlands
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/nl-8---equities-bonds--multi-2022 01 12.pdf

1 Switzerland
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/ch-8---equities-bonds--multi-2022 01 12.pdf

1 United Kingdom
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/gb-8---equities-bonds--multi-2022 01 12.pdf

T Denmark
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/dk-8---equities-bonds--multi-2022 01 12.pdf

1 Spain
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/es-8---equities-bonds--multi-2022 01 12.pdf

1 Portugal
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/pt-8---equities-bonds--multi-2022 01 12.pdf

1 Finland
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/fi-8---equities-bonds--multi-2022 01 12.pdf
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https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/ch-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/gb-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/gb-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/dk-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/dk-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/es-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/es-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/pt-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/pt-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/fi-8---equities-bonds--multi-2022_01_12.pdf
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1 Sweden
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/se-8---equities-bonds--multi-2022 01 12.pdf

 Slovakia
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/sk-8---equities-bonds--multi-2022 01 12.pdf
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2. General information about the fund management
company

2.1. Name of the fund management company that manages
the applicant fund(s)
The portfolio management company that manage the applicant funds is the following:.
Candriam
Serenity Bloc B
1921 route do6Arl on
L-8009 STRASSEN
&
Candriam - Belgian Branch
Avenue des Arts, 58

1000 Brussels T Belgium

Please consult our website for further information: www.candriam.com. This code applies to the
following thematic strategies managed by Candriam: Circular Economy and Climate Action.

Any question regarding sustainable and responsible investment (SRI) at Candriam can be e-mailed to
the following address:  investor.support@candriam.com.

Our assets under management dedicated to ESG-related products have reached U 1 Obdllion which
represent 67% of our total AUM, as of December 2021.

2.2. What are the companyo6és track

when it comes to integrating SRI into its processes?

Sustainability is rooted in Candriam's operating model and forms a key part of our corporate culture.
Our sustainable development strategy leads us to incorporate the overall trends that will shape the world
of tomorrow when defining our strategic operational choices. This strategy aims to establish and
maintain a balance between, on the one hand, responsible behaviour towards all stakeholders and, on
the other, (a) the synergies between our SRI and traditional investment activities, and (b) the
determination to run the company in consideration of the Environment and of Society.

Candriam has been managing Sustainable Investments since 1996. As a responsible asset manager
for over two decades, we are committed to the continuous development of our long-standing and holistic
Environmental, Social, and Governance analysis approaches, and to the on-going expansion of our
ESG integration process towards our large range of investment products.

As a sustainable asset manager, Candriam recognizes the importance of taking into account
sustainability risks and opportunities in the portfolios it manages and to duly consider sustainability
impacts.

June 2022 -7- .
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] ©
um PRI Founding signatory since 2006

mEm
25 years track-record in Sustainable Investing
& @ @ L 2 @ L 2
[ 2000 [ 2005 | [ 2005 ]
1st ethical fund Sustainable fund Setup of proxy voting Creation of in-house 1st ESG Emerging Creation of ESG
range system ESG research team Market equity fund sovereign analysis
@ @ L @ @ @ >
[ 2015
ESG indexed funds Launch dedicated Extension to new asset Company-wide Candriam Climate  Candriam Circular
sustainability Lux classes: tobacco/coal Action Strategy Economy Strategy
SICAV Emerging Markets & exclusion
High Yield Candriam Fossil Free
funds
Mi |l estones in Candriambs Environmental, Social,

1996 -- First Sustainable Equity Fund. | n 199 6 , Candriamdbs predecessor

Management, offered investors our first Sustainable Equity Fund.

2003 -- Structured Proxy Voting System Established. Candriam was a pioneer among Belgian
investment managers in exercising the voting rights of its clients to improve investment returns. In 2003
we began a systematic and structured proxy voting effort.

2005 -- Proprietary Environmental, Social, and Governance research. In 2005, Candriam launched
its in-house ESG analysis. Our ESG approach is based on a sophisticated set of ESG factors and
performance indicators in six stakeholder domains, which is Investors, Employees, Environment,

Suppliers, Cust omer s, and Society, and are the

Responsible investing.

2005 -- Engagement Embedded in the Research Process. Our Engagement activities began at the
outset of our in-house ESG research in 2005. Engagement arose from our dialogues with companies
to obtain additional information. Our direct engagement with companies has grown organically over the
years; for Candriam, Dialogue is synonymous with ESG Research.

20061 - Founding Signatory of the UN Principles for Responsible Investing. Candriam was present
at the birth of the PRI. Candriam has been participating in industry working groups and sustainable
investing organisations since 2003.

20081 Emerging Markets ESG Investing. We believe that analysing ESG issues in Emerging Markets
requires a different approach to accommodate the lower levels of information and transparency, as well
as lower levels of issuer and investor experience with ESG factors.

2009 i - ESG country framework established. Our analysis of sovereign and related issuers, based
on the four pillars of Human Capital, Natural Capital, Social Capital, and Economic Capital.

2010 7 ESG Indexed Funds i In 2010, following the controversial armaments exclusions firm-wide,
Candriam decided to apply its SRI screening to its indexed fund range

June 2022 -8- .
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2016 --- Engagement: from Initiation to Influence. In 2016, we significantly increased our commitment
by dedicating a group of our experienced Sustainable Investing professionals to full-time coordination
of our decade-l ong ef forts. Currently, we are putting

Topicsd: Corruption, EBeilegagWorkTr ansiti on, and Wel

2017 --- Responsible Investing in Emerging Market Debt and High Yield Debt. In 2017, our
expansion of our ESG included SRI Bond Emerging Markets, and SRI Bond Global High Yield. Five
Candriam SRI funds were awarded AFNOR Certifications by the French-government-backed
organization, making our High Yield fund the first to receive an SRI label.

2017171 Helping to Train the Next Generation of Responsible Investors i In October, 2017, Candriam
launched the Academy for Sustainable and Responsible Investing. The Candriam Academy aims to
raise awareness, promote education, and improve knowledge of sustainable investing via an innovative
and accredited online educational platform.

2018 --- Launch of Fossil Free funds. Launch in September 2018 of two Candriam Fossil Free funds
to support investors moving towards carbon neutrality.

2018 --- Exclusion of Thermal Coal and Tobacco from all investments. In 2018, all Candriam
strategies divested from companies with more than 10% of their activities in thermal coal, and from any
companies which initiate new thermal coal projects, based both on stranded asset and sustainability
considerations. Candriam also divested from any companies with more than 5% of their activities
stemming from tobacco. These exclusions demonstrate our commitment to both investment
performance and responsibility.

2019 --- Launch of Climate Action strategy. Launched in May 2019, the fund invests in companies
providing tangible solutions in terms of mitigation and adaptation to Climate Change.

2020 --- Launch of Circular Economy strategy. Launched in April 2020, the strategy invests in
companies providing solutions/services in the advancement of a more sustainable economic model.

2020 and beyond i Holistic Integration of Sustainability in Finance. In 2020 and beyond, we plan
to continue to innovate and develop new sustainable investment solutions, as well as to increasingly
integrate ESG risks and opportunities in all our investments, drawing on our more than two decades of
experience in sustainable investing.

2021 1 Joining the Net Zero Asset Manager Initiative. Candriam Announced on the 1st November
2021 advanced decarbonisation ambition and joins the Net Zero Asset Managers Initiative with the aim
to secure a 50% reduction in greenhouse gas emissions across a significant share of its investment
portfolio by 2030 and will pursue net zero emissions of its investment portfolio by 2050 or sooner.

2.3. How does the company formalise its sustainable
iInvestment process?
We have actively incorporated ESG analysis in our investing since 1996.

At Candriam, we bel i ejieenvalleastnotpurely meagubieyby murely fmangal
metrics. By evaluating ESG criteria, investors can identify additional factors which
long-term value.

June 2022 -9- .
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ESG considerations are centr al to Candriambs invest
company-wide controversial activities policy integrates ESG factors including exclusions on
controversial weapons, thermal coal and tobacco.

The policy is applicable to all funds for which Candriam has the full discretion as management company
and investment manager. Except if otherwise agreed between the relevant parties, the following
portfolios are therefore excluded from the scope of this policy:

1 Funds for which Candriam is the Management Company but has delegated the investment
management activity to another entity.

1 Funds for which Candriam is not the Management Company but has received the investment
management activity through a delegation by another entity.

1 Fund of Funds managed by Candriam where the underlying funds are not managed by Candriam.

For third-party discretionary portfolio mandates, company-wide exclusions are applied if parties so agree.
For additional information, please find Company-Wide Exclusion Policy published on our website:

https://www.candriam.com/siteassets/medias/publications/sri-publications---candriam-
policies/exclusion-policy.pdf

In addition to publishing our Transparency Codes, Candriam formalises its responsible investment
process through publishing its Sustainability Risk Policy, followed by its Engagement and Proxy Voting
Policies:

https://www.candriam.com/492d3f/siteassets/medias/publications/sfdr/sustainability-risk-policy.pdf

https://www.candriam.com/4b0e56/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/engagement-policy/candriam_engagement policy.pdf

https://www.candriam.com/4af6b1/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/proxy-voting/proxy-voting-policy 2020.pdf

Integration of Sustainable Practices at Candriam - Sust ainabil ity is embedded
business model and forms an essential part of our culture. We are committed to incorporating the global
trends that wildl shape tomorrowbs world in our strate

responsible behaviour towards our stakeholders with the synergies between our ESG and traditional
financial investment activities, as well as with our role in environmental and societal stewardship.

We offer transparency through our annual review of our own internal Environmental, Social, and

Governance practices, and the results are published in our annual Corporate Sustainability Report

(CSR) . Candriambs CSR I|lists our concrete achievement
develop our own company responsibly. The latest version is available on our corporate website at
https://www.candriam.com.

Commitment at all levels is essential. Our Group Strategic Committee regularly assesses our relevant
sustainability challenges to determine how Candriam should manage our stakeholder relations and how
we should attune our business model and practices to all of these long-term challenges.

I n 2020, we further clarified the firmbébs sustainabildi

1 A Strategic Sustainability Committee meetregularly: t he GSC, supported by Ca
and CSR experts, sets out the strategic orientations for both ESG investing ( both product and
commercial wise) and CSR.
1 A company-wide Sustainability Risk Committee, reporting into GSC, assesses corporate
reputational & financial risks regarding sustainability including climate risks and defines a

controversia | Company and Country Watch Iist for all (
1 The Proxy Voting Committee furnishes strategic guidance on Proxy Voting best practices

and monitor Candriambs voting policy
1 The Candriam Institute for Sustainable Development oversees Candriamdé s Phi | ant hr op

and community-impact program, through the support of initiatives in ESG Research &
Education and in the Social Impact domain.
1 The ESG Steering coordinates the implementation of the strategic ESG Roadmap, relying on
several agile investments, operational and IT workstreams.
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1 The CSR Steering oversees and coordinates the implementation of the CSR Roadmap across the
axes of Staff, Clients, Operational Value Chain, Governance and Community.

As an investment manager, we strive to integrate ESG across all processes, offering the best services
and products in ESG Investing. As a company, we commit to upholding the highest sustainability
standards in every dimension of our business and we believe that our new ESG Governance Framework
will allow us to so in a more efficient manner.

2.4, How are ESG risks and opportunities T including those
linked to climate change i understood/taken into
account by company?

Candriam considers that a company's long-term value is not solely influenced by financial criteria such
as income or growth in the operating margin. By incorporating environmental, social and governance
(ESG) criteria, we identify other factors liable to influence a company's value and competitiveness over
the medium and long term. Within the analysis of Environmental factors, we take into account a
companyod6s exposure and strategy in terms of ClI

The inclusion of ESG factors rounds out the assessment of risks incurred by issuers. These risks can
be broken down into four categories:

1 Operational risk: risk of losses stemming from a failure or inadequacy in an institution's procedures,
staff, internal systems or due to external events.

1 Reputational risk: risk of loss in enterprise value stemming from the materialisation of a risk,
affecting the perception of the company held by its clients, shareholders, counterparties, regulators
or investors.

1 Strategic risk: risk of losses stemming from an actual or potential risk, affecting capital and profit,
and resulting from changes in business model or adverse commercial decisions, a lack of
responsiveness to a market development, or the inappropriate implementation of decisions.

1 Financial risk: risks arising from banking and financial activities, predominantly including foreign
exchange, interest rate and liquidity risks.

More specifically, climate change is a source of financial and reputational risk for investors. There are
two types of climate risks: physical risks and risks associated with a transition to a low-carbon economy.

Physical risks

Physical risks cover immediate material and financial aspects, as well as operational aspects (e.qg.
production halts, water scarcity) and reputational aspects (e.g. conflicts with local populations, major
migratory flows).

Transition risks

Searching for solutions to climate change issues can generate risks and opportunities for some
sectors/companies. In particular, these risks cover:

1 Changes in prices of energy resources and energy efficiency, with the added drawback of leaving
companies with stranded assets:

1 Reduction of renewable energy costs, and increase in supply of renewable energies, have
driven down demand for the highest-polluting energies (with coal in the lead);
1 Reserves of the highest-polluting energies may end up never being used, forcing the owners
to write them off.
1 Changes in anti-pollution tax systems and more restrictive carbon markets, driving up prices of CO2
per metric ton;
1 Financing risk for companies active in high-polluting sectors or involved with obsolete energy
activities:
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1 This risk has arisen due to the growing preference of clients and other stakeholders for energy
transition financing and associated risks.

Type of risks

Operational Reputational Strategic Financial
Physical risks V V
Transition risks
- asset value V

Transition risks
- legal and market V V V
constraints

Transition risks
- financing/funding V V

Candriam decided to exclude companies on a firm-wide level displaying more than 10% in thermal coal
activities and those launching new projects in order to take into account potential stranded assets linked
to climate change.

At Candriam, the inclusion of ESG criteria is the first step in the responsible investment process.
Candriamds SRI analysis i s debestmanagethetcioallesgedradatedtot hose i
sustainable development, including climate change and energy transition.

Furthermore, as described in the previous section, Candriam has implemented a firm-wide ESG
governance structure to ensure proper oversight and information flow of ESG issues. Climate Risks are
analysed by the Sustainability Risk Committee which assesses corporate reputational & financial risks.

This committee reports directly into Candriambés Group
2.5. How many employees are directly involved in the
companyds sustainable i nvestment
Across our front office teams, there are approximately 60 employees that are major stakeholders and
directly involved in the companyds sustainable invest

For more than 20 years now, the company has developed expertise in ESG analysis thanks to its
dedicated ESG Team. The team comprises analysts who specialise in specific sectors, sovereign
analysis and active engagement activities. The team has developed its own ESG analysis methodology
applied to governments, corporations and supranational agencies/organisations.

For the majority of our SRI strategies (i.e. strategies based on our proprietary industry-specific ESG
materiality framework), the ESG analysts provide recommendations on issuers that determine the
eligibility and, as a consequence, the ESG investment universe for the portfolio manager teams. The
portfolio managers then apply their respective investment processes and select issuers from this ESG
universe. For specific thematic strategies, the eligibility of issuers is determined in conjunction with the
investment teams during dedicated committees.

Furthermore, an ESG Masterclass is organized on on a regular basis to provide an extensive
understanding of ESG related topics while educating our Portfolio Managers & Analysts to meet their
sustainable investment objectives. This unique opportunity has been designed to provide not only
training related to sustainability issues, but also information on new ESG developments and sector
analysis developed by our dedicated ESG team.
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2.6.

General Initiatives

Environmental/

Climate Initiatives

Social Initiatives
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ANEW YORK LIFE INVESTMENTS COMPANY

Is the company involved in any Rl initiatives?

Governance
Initiatives

N ECCRi
Ecumenical Council for
Corporate
Responsibility

'H EFAMA RI WG

i European
Commission's High-
Level Expert Group on
Sustainable Finance

N ICCRI Interfaith
Center on Corporate
Responsibility

'H National Asset
Manager Association
(RI Group)

'H PRI - Principles
For Responsible
Investment

'H SIFs - Sustainable
Investment Fora
'H Other

- Please refer to the
section below for further
information

'H CDP t Carbon
Disclosure Project
(including Climate
Change, and Water
and Forest
programmes)

| Climate Bond
Initiative

'H Green Bond
Principles

‘H IIGCC i
Institutional
Investors Group on
Climate Change

'H Montreal Carbon
pledge

'H Paris Pledge for
Action

i Portfolio

Decarbonization
Coalition

'H Other: TCFD

- Please refer to the
section below for further
information

'H Access to
Medicine Foundation

'H Access to
Nutrition Foundation

'H Accord on Fire
and Building Safety
in Bangladesh

'H Other

- Please refer to the
section below for further
information

3

N ICGN - International
Corporate Governance
Network

'H Other

- Please refer to the
section below for further
information

As a responsible asset manager, the United Nations Principles for Responsible Investment are an
important initiative to support.

We are proud to have been one of the first signatories to the UN-PRI. The PRIs are a voluntary initiative
aimed at encouraging investors to include ESG (Environmental, Social & Governance) considerations
in their investment decisions.

The most recent version of the PRI Report is available on the PRI website:

https://www.unpri.org/signatory-directory/candriam/995.article
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Commitments ESG

CANDRIAM &

ANEW YORK LIFE INVESTMENTS COMPANY

Joined in/ Conviction
Signed in Topics

PRI - Principles for Responsible Investment
‘ ESG
UNGC Call to Action on anti-corruption
HE
G20 Energy Efficiency Investor Statement
BH
Montreal Carbon Pledge
- BE ’
Paris Pledge for Action
- BHE
Investor Statement on ESG credit ratings
‘ ESG
Adhesion to Green and Social Bond Principles

K5 ES
BERAGNEAFE8EaR
Tobacco-Free Finance Pledge
HE )
The Investor Agenda
|
Commitment to support a just transition on climate change

‘ o

TCFD supporter

2006

2014 m
2015 AN
2015 AN
2015 . y"
2017

2017

2018

2018 ‘ﬂ*
2018 *r
2021 S

We commit ourselves, as an investor or as a company, to behave in a responsible way. Here below are

the statements we have signed or the initiatives we have joined accordingly:
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1 Collaborative Initiatives
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We join forces with other investors to secure greater leverage in calling on stakeholders to act
responsibly. The table below shows collaborative initiatives active in 2019 but that Candriam had started
to support in previous years, their impact and Candriam specific contributions:

Collaborative Initiatives ESG Joined/  Candriam Contribution Conviction
Initiatives for a call to action Signed in summary Topics
EngagememonCybersecumy 2017 - Letters co-signer
2020 Lead inv cont corporate m
SG
now Participation to exchanges with several
completed corporates
Expectations on Corporate Climate Lobbying )
E "I Signatory p T .
Decarbonisation Initiative :
(incl. RE100 & EP100 Engagement) ) .
EE E 2017 Letters co-signer r T-l;
Combating Child Labour in Cocoa Supply
Chains .y panies a
B ;
Corporate Tax Responsibility Lettens co-skame
n = Lead inv
= now Participa
completed corporates
Climate Action 100+ P
CA100+ related - Paris-aligned accounting .
and audit X
- E 2019 A
ol I
PRI - Climate change transition for oil and gas 2
A s ¢ AN
BBFAW Investor Collaboration on Farm
Animal Welfare = T Letters co-signer

PRI Water risks in agricultural supply chains

Plastic Solutions Investor Alliance

UK Living Wage Engagement Campaign

N
ol

PRI supported engagement on responsible
sourcing of cobalt

o P
o 190

June 2022

-

™~
w

2018

2018

Active supporting investor with 1 corp

poOrate

Statement co-signer

Active supporting investor for 4 corporates

in Lead for 2 retail corp since H2 2019

1

Co-Lead Investor for 1 corporate

-15 -
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Collaborative Initiatives ESG Joined/ Candriam Contribution Conviction
Initiatives for a call to action Signedin summary Topics

Corporate Accountability for Digital Rights

g
¥, SG 2018

Investor Statement to EU Policymakers on the
future of Corporate Reporting 2018

r < ®

L Statement Co-signer

o G one off statement ¢ gne
v,

Investors call on power companies to
accelerate decarbonisation and support . )
ambitious climate policy E ke Statement co-signer F T 4

B

Open Letter to index providers on
controversial weapons exclusions 2018

l SG one off Statement co-signer
N

Making Finance Work for People and Planet

2019 |
ESG Statement co-signer y T 4

m

PRI-coordinated Investor Working Group On
Sustainable Palm Oil Supporting Investor for 6 corporates, Lead %

— 20
Z investor for one
-wE

Investor Mining and Tailings Safety Initiative

H B u : 2019

m
w
~
Q
el

Statement for mandatory human rights due
diligence - Switzerland 2019 -

' S 2020 Statement co-signer @
-

2019 Global Investor Statement to
G ts on Climate Change

Investor Statement On Turkmen Cotton
(SourcingNetwork) 2019 @

S py Statement co-signer
E el

2019-2020 Initiative for Pesticide Use
Reduction and Safer Chemicals Manag
- Grocery Retail ES 201

vt

Investor Statement On Deforestation & Forest

v

Fires in the Amazon 2019
< T
: E one off Statement co-signer
BHE
Investor St t to support Gender

Equality in the workplace

n ‘
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Collaborative Initiatives
Initiatives for a call to action

Joined /
Signed in

Candriam Contribution
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ANEW YORK LIFE INVESTMENTS COMPANY

Conviction
Topics

Australian extractives sector, IGCC Public
Sign On Letter

Open Letter in support to Amazon Soy
Moratorium

“

PRI investor statement on Climate change for
Airfines & Aerospace companies

.“
«©

PRIinvestors Letter to SEC

CHRB - Investor statement calling on compa-
nies to improve Human Rights performance

Investor Statement on Coronavirus Response

The Investor Agenda | Open investor letter
to EU leaders on a sustainable recovery from
COVID-19

HGCC | Open letter to EU leaders from
Investors on a sustainable recovery from
COVID-19

Support brought to Joint-statement-on-the-
NFRD-revision (7 recommendations)

Collaborative dialogue on Teleperformance

Investors’ Policy Dialogue on Deforestation in
Brazil

Investor Engagement Group - Xinjlang Uyghur
Autonomous Region (XUAR)

June 2022

Q019

one off

1
2020

one off

SO0
one off

™
o

-17 -

Letler CO-Lignes

Statement LO-Signer

Statement co-signer

!
|
Open Letters co-signet y T\

Dlalogue - Co-lead investor, In partnership

®

with french AMs

Dislogue - & ACtive lavestor positions

°
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Collaborative Initiatives ESG Joined /¥  Candriam Contribution Conviction
Initiatives for a call to action Signedin summary Topics
Micro Fibre Engagement
E 2020 1 co-lead position

Global Investor Statement in Support of an
effective, fair and equitable Global Response Srer
to Cowvid-19 5 N Statement co-signes

ane off

Cumbria Coking Coal Mine project, Letter to
the UK Prime Minister 20

E an ff LECTer Co-Signer N
2 O
u

NGCC | Investor Expectations for the banking

m

sector . Supporter of the Expectations Document ]
E 2021 - Migmber of related IGCC Waorking group Y
E tBanks assesment framewark) ]

Barclays / Energy Policy engagement, led by .
ShareAction Il

2021 Letter co-Signed 2

UN PRI letter to support full country by
country reporting in EU E_I_E

ﬂ G 2021 Letter co-signes

202 Global Investor Statement to

m

Governments on the Climate Crisis 2051 I

E . Stalement oo-Signes o
E ane off

u

Investor Statement on Facial Recognition Candriam initiated this statement that gather
Technology mare than 50 investars with more than UsSD
- 56 2021 45 trillian, ag well as the asseciated en- ﬁlﬁ
gagement Iniiative targeting public & private

conporates launched mid-2021 (cf below].
CDP - Science Based Target Campaign

1l
Letter(s) ca-signatary e

E 201
i
Financing a lust Transition Alliance : letter to
the UK Prime Minister on the importance of . Initiative Led by the Grantham Research Insti- ;
the Just Transition in the forthcoming Net Zero o 2021 tute on Climate Change and the Environment, ﬁ#%
Strategy ane off Londan School of Econaomics, and Cormenors

E . Letter oo-sigrer

FAIRR led Investor Statement - Where's the

Beef ? "
Meed to reduce the level of GHG emitted by - 2021 Statement targeting G20 nations ahead of Ji[ﬁ
. B E R S
the global agricultural supply chain ane off COP2E |
Investor Engagement on Facial Recognition Candriam initiated this statement that gather
Technology mare than S50 mwestars with more than
sG 2021 LED 4.5 rrillion, a5 well as the associated EJ_E
engagement initiative targeting public &

private cofporates Launched mid-2021.

NGCC investor position statement - voting on

transition plannin 2021 1l
pl 9 202 " Statement os-signes - =
ane &

L ]

m
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2.7. What is the total number of SRI assets under the
companyoO6s management ?

Our assets under management dedicated to ESG-r e| at ed products have reached
December 2021.

2.8. What is the percentage of total SRI assets under the
C 0 mp a nnyadagement?

Our assets under management dedicated to ESG-related products represent 67% of our total AUM, as
of December 2021.

2.9. Which are the SRI funds publically managed by the
company?
1 Belgium

https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/be-8---equities-bonds--multi-2022 01 12.pdf

1 Austria
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/at-8---equities-bonds--multi-2022 01 12.pdf

 France
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/fr-8---equities-bonds--multi-2022 01 12.pdf

T Germany
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/de-8---equities-bonds--multi-2022 01 12.pdf

1 Ireland
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/ie-8---equities-bonds--multi-2022 01 12.pdf

1 ltaly
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/it-8---equities-bonds--multi-2022 01 12.pdf

1 Luxembourg
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/lu-8---equities-bonds--multi-2022 01 12.pdf

T Netherlands
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/nl-8---equities-bonds--multi-2022 01 12.pdf

1 Switzerland
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/ch-8---equities-bonds--multi-2022 01 12.pdf

1 United Kingdom
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/gb-8---equities-bonds--multi-2022 01 12.pdf
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https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/fr-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/fr-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/de-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/de-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/ie-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/ie-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/it-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/it-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/lu-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/lu-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/nl-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/nl-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/ch-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/ch-8---equities-bonds--multi-2022_01_12.pdf
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-reports/transparency-codes/table/gb-8---equities-bonds--multi-2022_01_12.pdf
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T Denmark
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/dk-8---equities-bonds--multi-2022 01 12.pdf

1 Spain
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/es-8---equities-bonds--multi-2022 01 12.pdf

f Finland
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/fi-8---equities-bonds--multi-2022 01 12.pdf

1 Portugal
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/pt-8---equities-bonds--multi-2022 01 12.pdf

1 Sweden
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/se-8---equities-bonds--multi-2022 01 12.pdf

1 Slovakia
https://www.candriam.com/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/transparency-codes/table/sk-8---equities-bonds--multi-2022 01 12.pdf

3. General information about the SRI fund(s) that
comes under the scope of the Code

3.1. What is (are) the fund(s) aiming to achieve by
integrating ESG factors?

Candriam considers that a company's long-term value is not solely influenced by financial criteria such
as income or growth in the operating margin. By incorporating environmental, social and governance
(ESG) criteria, we identify other factors liable to influence a company's value and competitiveness over
the medium and long term, which are not always immediately obvious in traditional financial analyses.

ESG integration is imperative as some of the sustainability challenges we face could test the resilience
of financial and economic systems, whilst offering opportunities to foster innovation through our
investments. This goes beyond environment and includes the social and governance dimension of
corporate behaviour. Fully integrating ESG reflects our conviction that specific environmental, social and
governance issues are being and/or will be priced in by financial markets participants through policy
and/or societal change.

In this regard, financial metrics and accounting statements published by company are inherently

backward looking and tell only part of the story. ESG analysis adds essential layers of information that
capture the #fAintangibled aspects of a business not
growing share of companiesd value is comprised of
reputation, human capital and innovation. Sustainability affects those aspects directly and, as a
consequence, makes it a relevant consideration within every investment strategy.
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3.2. What internal or external resources are used for ESG

evaluation of the issuers who makes up the investment
universe of the fund(s)?

The ESG Investments & Research Team has developed its own ESG methodology applied to
governments, corporations and supranational agencies/organisations. The portfolio managers then
apply their respective investment processes and select issuers from this ESG universe. The ESG
Analysts use internal and external research to feed their models.

The Team strives to source information from diverse sources as we consider information from different
providerst o be compl ementary. This is as a result
well as culture which may ultimately lead to discrepancies in views and final ratings. These different
assessments enable our ESG analysts to have a more holistic view of a company.

Please find below an overview of the external ESG data providers used by the Team:

Certification

Rating Agencies

Equileap

International
Companies

Types of

Screening

Gender equality
criteria

https://equileap.or
a

Bloomberg

Gender-Equality
Index

International
Companies

International
standardized
reporting and
disclosure
method for
workplace gender
data.

www.bloomberg.c
om/GEl

MSCI ESG
Research

International
Companies

ESG Criteria 1
Controversial
Activities T
Norms-based
Criteria

https://www.msci.

com/esq-
integration

ISS-Ethix

Emerging
Markets
Companies

International
Companies

Norms-based
Criteria

Screening criteria
used to exclude
the weapon
industry

https://www.issgo
vernance.com/

S&P Trucost

International
Companies

Environmental
Data

Greenhouse gas
emissions,
energy mix,
percentage of
exposure to fossil
fuels

https://www.truco
st.com/
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energy transition
& adaptation to
climate change

Sustainalytics International ESG Criteria 1 https://www.susta
Companies Controversial inalytics.com/
Activities T
Norms-based
Criteria
Wood Mackenzie International Energy and https://www.wood
Companies mining sectors mac.com/
screening used to
exclude
unconventional
extractions and
thermal coal
ISS-Oekom International Sustainable https://www.issgo
Companies Development vernance.com/es
Goals al
measurements
MapleCroft Sovereign Country risk https://www.mapl
Issuers metrics and ecroft.com/
analysis
RepRisk Sovereign ESG Country risk | https://www.repris
Issuers metrics and k.com/
analysis
EIU Sovereign Country risk https://www.eiu.c
Issuers metrics and om/n/
analysis
Country energy
data
PRS Group Sovereign Quantitative data, | https://www.prsgr
Issuers political risk and oup.com/
country risk
ratings
Beyond Ratings Sovereign ESG https://www.beyo
Issuers performance of nd-ratings.com/
economies -
Sovereign Credit
risk T Climate
Obijectives
Alignment
Carbon4 Finance International Environemental http://www.carbo
Companies Data based on n4finance.com/

Furthermore, we also source information from academic experts, sector federations, the media, and
NGOs. Examples of NGOs used in analysis include:
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1 Freedom House: measure of freedom and democracy, understood via electoral process, political
pluralism, functioning government, rule of law etc. (https://freedomhouse.org/)

1 Fraser Institute: measure of human freedom, understood as the absence of coercive constraint
(https://www.fraserinstitute.org/)

1 Transparency International (CPI): measure of public sector corruption.
(https://www.transparency.org/)

1 Environmental Performance Index (EPI): ranks countries which are best addressing the

environmental challenges that every nation faces

Paris Equity Check: asses how fair are countries' climate pledges under the Paris agreement

Ease of Doing Business Index: ranks countries on their ease of doing business

E ]

Lastly, our ESG analysts obtain information from various International Organizations, which are either
an integral part of the ESG Sovereign framework or serve as additional information in analysis.
Examples of International organizations include: World Bank, IMF, World Health Organization, UN
Programme for the Environment, International Labour Organisation, United Nations Development
Programme, United Nations Organisation Food and Agriculture Organisation.

3.3. What ESG criteria are taken into account by the
fund(s)?

We believe that all companies we invest in must display strong ESG practices. We exclude all
companies that do not respect our company-wide exclusion policy and companies that have breached
the principles of the United Nations Global Compact. This exclusion filter is coupled with an ESG
assessment of companies by their ability to create value by integrating sustainability into their business
activities and the interest of stakeholders within their operating and financial managerial processes.

Then, all portfolio managers monitor and take into account the sustainability information that they receive
from the ESG team and integrate them into their investment processes and decisions in order to better
assess the risks and opportunities for each issuer. This ESG integration approach will impact the
fundamental and/or credit analysis of issuers, valuation and/or ultimately impact the final portfolio
construction. For further information, please refer to question 4.1

Business Activities Analysis

Climate Change
Resources Depletion
Health & Wellness
Digitalisation
Demographic Evolution

Activity Exclusions &
Norms-based Screening

Exclusion of socially and/or environmentally
controversial activities

Monitoring of controversies related
to Global Compact Principles

+ Human Rights » Environment
« Labour Rights Employees

« Environment

« Corruption Customers
» Society
Suppliers

Stakeholder Analysis

Investors

For sovereign issuers, portfolio managers monitor and take into account the overall sustainability score
of a country. The latter recognize how countries perform best across our four categories of sustainable
development criteria : Natural, Human, Social and Economic Capital. These four capital domains
incorporate a wide range of material ESG factors which the ESG team evaluate using our internally-
defined Key Performance Indicators. This generates a dynamic capital-based analytical tree, which
covers the sustainable development challenges and opportunities faced by each nation, a valuable
source of information for portfolio managers.
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Human Capital

Stock of human productivity
potential
Natural Capital Social Capital
Stock of natural Stock of trust, norms
resources & institutions

Exclusion
Filters

Economic Capital
Sustainability of the
economic fundamentals

Country ESG Score
We calculate an ESG score
for each country based on 4 forms
of sovereign capital

8/

In addition, any country classified as Not Free by Freedom House is taking into account. Doing so, we
aspire to set minimum standards of democracy, as well as avoiding countries that are involved in
financing terrorism and money laundering.

3.4. What principles and criteria linked to climate change

are taken into account in the Fund(s) ?
Corporate Issuers

The Business Activities Analysis evaluates the company's exposure (services/products, production
areas, market segments, etc.) to the major sustainable development challenges. These challenges are
long-term trends liable to considerably influence the economic environment in which companies operate
and to determine the future challenges in the market as well as the long-term growth opportunities.
Candriam has identified five major challenges including Climate Change.

The Stakeholder Analysis evaluates a company's ability to incorporate stakeholder interests in its long-
term strategy, insofar as they are a source of risks and opportunities for the company. These six
categories of stakeholders include Investors, Employees, Customers, Suppliers, Society, and the
Environment.

To this end, we assess climate change risk and opportunities in both of our Business Activities and

Stakeholder. In this top-d o wn approach, we a srs—e-s—= A —o—mpanyos
business model exposure to climate change through the Business +100
Activities analysis. Conversely, in the Stakeholder Analysis approach, we
assess the_way an _organization operates to its natural surroundings mmm’: —4 Hydro
to conduct its activities.
Nuclear,
energy
eﬁ-c-em_:v.
Please find below further information on the Climate Change and Moretiason
Environment assessments in the Business Activities Analysis and —
Stakeholder Analysis respectively: Industrial gas Phramacy,
—4 Media
Electronic a—
9 Business Activities: Climate Change Challenge Dfodoct:_ .
Express aint,
Climate change is considered to be a major and substantial challenge in mﬁm o
sustainable development. Accordingly, it is assessed in all sector models | produets ==
and is a major source of risk (thus attributed a lower score) for high- steel, PVC
impact sectors such as energy, transport and materials. In the course of = um‘_
this assessment, the impact of various activities is estimated and factors | cosyugnite
in greenhouse gas emissions from the source to final consumption (i.e. 0
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Scopes 1, 2 and 3). Based on this estimate, the impacts for each activity are ranked, as described
opposite, on a scale from 0 to 100. The measurement of the impact itself is based on the company's
exposure, according to revenue earned by the activity, except for the energy and utilities sectors, where
it is based on fossil fuel reserves and installed capacity, respectively.

1 Stakeholder Analysis: Management of Environmental Relations

Exposure to environmental management risks and opportunities is especially significant for high-impact
sectors such as energy, materials, utilities, automotive and real estate. In the course of analysing
environmental management, other issues such as air pollution are also covered, including: energy use,
biodiversity, soil use, waste and recycling, water consumption and the environmental impact of products.

Examples in the Energy sector:

1 Strategies implemented
1 Environmental impact of new projects before launch;
1 Projects in renewable energy, energy efficiency;
1 \Variable pay granted to executive managers based on environmental performances;
1 Technologies and measures used to prevent leaks in oil pipelines (fibre optic cables to
detect leaks, pressure monitoring).

1 Performances
1 Energy mix and CO2 emissions;
1 Oil leakage rate < sector average;
I Gas flaring rate < sector average;
1 High % of Occupational Health and Safety Assessment (OHSAS) 45001 -certified sites
(for more information : https://www.iso.org/standard/63787.html)

Furthermore, we exclude companies with more than 10% of their activities in thermal coal, and from any
companies which initiate new thermal coal projects, based both on stranded asset and sustainability
considerations. Moreover, Candriam has defined a list of companies presenting very severe violations
of the 10 UN Global Compact Principles and excluded from all article 8 strategies. This list is reviewed
on aregular basis by the ESG team with final decision under the responsibility of the Sustainability Risk
Committee.

Finally, we aspire to have a | ower portfoliosd carbor
to its relative benchmark or below an absolute threshold, depending on the investment strategy.

1 Sovereign Issuers

Environmental considerations, including climate change, are naturally embedded in the framework
through the Natural Capital.

Our framework puts climate change and environmental preservation at the forefront, as Natural Capital
is not freely interchangeable with the human, social and economic capitals. Our Natual Capital pillar
assesses how a country is conserving and sustainably employing its natural resources, managing its
interaction with global environmental issues and challenges such as Climate change, its consumption
of fossil fuels, its biodiversity stewardship and its handling of waste materials.
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3.5. What is the ESG analysis and evaluation methodology
of the fund manager/fund management company (how
Is the investment universe built, what rating scale is
used etc.)?

Candr i amd swide commweersigl activities policy integrates ESG factors including exclusions on
controversial weapons, thermal coal, tobacco and for normative reasons.

We incorporate the results of the ESG Business Activities and Stakeholder analysis in the financial
fundamental analysis.

The ESG Analysis is based on the following pillars:

Company-wide exclusion
Norms Based Analysis
Business Activities Analysis
Stakeholders Analysis

ESG score

aogrwdE

Company-wide exclusion

A company's exposure to one of the three controversial activity from the company-wide exclusion list is
evaluated. Any companies exposed to Controversial Weapons (any involvement), Thermal Coal (10%
revenue max) and/or Tobacco (5% revenue max) are permanently excluded, depending to their specific
threshold.

For more information, please refer to these specific activities in Candriam's Controversial Activities
policy, under the Company-Wide Policy, which can be viewed on our website:

https://www.candriam.com/490b8b/siteassets/medias/publications/brochure/corporate-brochures-and-
reports/exclusion-policy/candriam-exclusion-policy.pdf

Norms-Based Analysis

Candriam has defined a list of companies presenting the most severe violations of the 10 UN Global
Compact Principles and excluded from all article 8 strategies. The final decision is under the
responsibility of the Sustainability Risk Committee which assesses and monitors sustainability
risks for Candriamds investment activities.

Information regarding actual, suspected and/or related incidents or breaches of international standards
are collected through external research combined with internal analyses performed by our ESG analysts.

After identifying any breaches of the Global Compact principles, the analysis uses several parameters
to evaluate the severity and magnitude of the breaches:

1 Temporal proximity: when did the incident happen and how long did it last?

1 Magnitude: what financial costs and environmental damage are related to the incident?

9 Credibility: does the incident involve allegations, legal proceedings, etc?

1 Recurrence: is this a one-off incident or is there proof of repeated incidents over a given period?

Emphasis is also placed on a company's response when an incident occurs. A company that takes
positive, responsible measures to ensure that such a breach does not happen again is considered more
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favourably than a company that does not acknowledge its responsibility and/or does not take any
corrective measures.

Business Activities Analysis

Business Activities: Companies are exposed to major long-term ESG trends that can strongly
influence the environment in which they operate and that may shape their future market challenges and
long-term growth. We have identified five key sustainability trends:

Climate J Resources m

) L 20 Demographic
Change [ ¥ Depletion {\_¢ Digitalisation ﬂ_ﬂ

_F Evolution

Decarbonise business Scale up waste Hamess the opportunities Invest in human capital Prepare for the
activities across recuperation & recycling to drive higher industrial through job creation, requirements arising
the board, focusing capabilities to reduce & resource efficiencies gender equality from a Western aging
on the most CO2 resource extraction through digital & decent working society
intensive sectors technologies conditions

Mitigate impact Support the
Deploy renewable of business activities Protect data privacy, build Foster R&D in fatal demographic boom
energy as fossil energies on ecosystems to preserve strong and resilient digital & chronic diseases in emerging countries
are progressively biodiversity networks and support universal through investment
phased out access to healthcare in infrastructure & the

food supply chain

Reduce impact of air
pellution on human
health through improved
air quality

We group companies based on the industry or sector in which each company operates, its geographic
location, business model. We determine the degree to which each industry group is exposed to the five
major development challenges, and score them from 0 to +100.

We assess a company exposure, through its revenue generation, assets, CAPEX etc., to five key
sustainable challenges: Climate Change, Resource Depletion, Health & Wellness, Demographic
Evolution and Digitalisation.

Resources &waste

0 M +100

coal steel nickel  metals of the
platinum group

/-\I MINING SECTOR
7,

@Q:bc FOOD, BEVERAGE & TOBACCO SECTOR
Healthy Living & wellbeing

0 M +100

tobacco  alcohol junk healthy
food food

For example, within the Mining s ector, steel receives a more negati Ve
than do metals of the platinum group; while within the Food sector, companies producing healthy
products receive a more positive score than junk food.

For each company, the score is the weighted average of the five key sustainable challenges, ranging
from 0 to +100. A lower score reflects the company's lower exposure to these major challenges.
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Stakeholder Analysis

Relationships with stakeholders give rise to opportunities as well as risks, and are therefore
determinants of long-term value. We evaluate the extent to which each company incorporates the
interests of stakeholders in its long-term strategy. We have identified six categories of stakeholders:

Investors

Suppliers

We determine the relevance of each category based on qualitative and quantitative data. For instance,
we may look at the degree of attention paid to shareholders; the frequency of certain events such as
accidents and fines; the tangible or intangible financial impact of ESG issues, and the outlook and
prospects for a company to improve or deteriorate in these measures. Based on the relevance, we
determine weights for each category.

For example, in the energy sector, we place a strong weight on the Environment, in Financials for the
banking sector; we place more emphasis on Investors. Within the broad categories, we also assign
weight by materiality. For Energy, within the

safety; for Financials, within the categoryof6 r el at i ons f or investors, we

For Financials we place special emphasis is given to governance in the stakeholder management
analysis. Governance is one of the most important issues for financial institutions. We assess this
aspect by analyzing the following:
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