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Market Overview

M&A activity in January was intense to start off 2024, following on from last December. The number of new deals was 22
(compared to 16 in December) - well above the average of the previous 24 months - of which five had an enterprise value
above $5 billion: Juniper Networks, Southwestern Energy, Ansys, Tricon Residential and Nustar Energy. The three themes
identified in our December letter (pharma, IT and energy) represented nearly 60% of activity, with a predominance of the
United States, with 16 announcements made in the US compared with six in Europe. In terms of average spreads, there
was an easing and the expected yield increased by more than half a percent.

Portfolio Highlights & Strategy Review

Despite a regulatory environment once again shaken by the opposition of the US and European authorities to the acquisition
of iRobot by Amazon, performance held up well in January. This was largely due to the improved terms of Apollo’s bid for
Spanish company Applus Services. However, the average gap in the M&A universe has widened considerably. Seven of
our positions were paid in January: Telefonica Deutschland, Echostar, Engagement SMart, Restaurant Group, Dechra
Pharma, Bluegreen Vacations and RPT Realty. However, the large number of new deals (22 in January alone) allowed us
to take advantage of new investment opportunities. As a result, leverage increased significantly to 63.3% (53.0% at the end
of December). We initiated 12 new positions, while seven deals were paid, one was reduced due to lower expected returns
and one was completed, representing a very limited loss. With 35 transactions in the portfolio (versus 32 at the end of
December), the average size of our positions is once again on the rise, but our diversification remains satisfactory with
regard to our management objectives.

Performance in January was positive, with the main contributors being Applus Services and Nordic Waterproofing.

The most significant moment in January was the new episode in the stock market battle for Applus Services. In June 2023,
the investment fund Apollo initiated a tender offer for €9.50 per share. Three months later, in September 2023, a private
equity consortium composed of | Squared Capital Advisor and TDR Capital responded with a counter-offer at €9.75 per
share. We felt both offerings undervalued the company, which is why we invested in Applus Services. On 24 January, all
the necessary approvals to open the official offer period being obtained, Apollo announced an increase in the terms of its
offer to €10.65 per share (+12%). A few days later, the media reported the rival consortium's intention to come back with a
new bid. By taking a significant position in this issuer, we took full advantage of the 11.9% rise in the share price recorded
in January.

As part of the mandatory offer launched by Kingspan for Nordic Waterproofing, the shareholders anticipated a negative
recommendation from the target’s board of directors based on the low premium offered (around 15%) and made this clear
by increasing the share price by more than 5% above the price proposed by Kingspan. We had positioned ourselves to
benefit from a potential increase in the terms of the transaction and believe that Kingspan has every reason to want to pay
up to 15% to 20% more in order to secure the majority of Nordic Waterproofing’s shares and thus consolidate its operations.
The offer remains open until 27 March 2024.
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Fund Outlook

While the regulatory environment unexpectedly tightened again in January, M&A momentum was very encouraging, with a
remarkably high number of new deals announced and more to come, according to strategic and financial decision makers.
Central banks reiterated their intention to ease funding conditions in 2024 - albeit a few months later than expected - which
bodes well for our strategy. The widening of the average spread in our investment universe has given us the opportunity to
increase our exposure and thus increase expected returns, while remaining attentive to the potential volatility of regulatory
approvals in certain specific situations.

This marketing communication is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm
any kind of transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot
be held liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be
reproduced without prior written approval.

Warning: Past performance of a given financial instrument or index or an investment service or strategy, or simulations of past performance, or forecasts of future performance does not predict future returns.
Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to exchange rate
fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor and may change.

In respect to money market funds, please be aware that an investment in a fund is different from an investment in deposits and that the investment's principal is capable of fluctuation. The fund does not rely
on external support for guaranteeing its liquidity or stabilizing its NAV per unit or share. The risk of loss of the principal is borne by the investor.

Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of our funds,
including the net asset value (“NAV") of the funds. Investor rights and complaints procedure, are accessible on Candriam’s dedicated regulatory webpages https://www.candriam.com/en/professional/legal-
and-disclaimer-candriam/regulatory-information/. This information is available either in English or in local languages for each country where the fund’s marketing is approved. According to the applicable
laws and regulations, Candriam may decide to terminate the arrangements made for the marketing of a relevant fund at any time.

Information on  sustainability-related  aspects: the information on sustainability-related aspects contained in this communication are available on Candriam webpage
https://www.candriam.com/en/professional/market-insights/sfdr/. The decision to invest in the promoted product should take into account all the characteristics or objectives of the promoted product as
described in its prospectus, or in the information documents which are to be disclosed to investors in accordance with the applicable law.

Notice to investors in Switzerland: The information provided herein does not constitute an offer of financial instruments in Switzerland pursuant to the Swiss Financial Services Act ("FinSA") and its
implementing ordinance. This is solely an advertisement pursuant to FinSA and its implementing ordinance for financial instruments.

Swiss representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The legal documents as well as the latest annual and semi-annual financial reports, if any, of the investment funds may
be obtained free of charge from the Swiss representative

Swiss paying agent: CACEIS Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. Place of performance: Route de Signy 35, CH-1260 Nyon. Place of jurisdiction: Route de Signy
35, CH-1260 Nyon.

Specific information for investors in France: the appointed representative and paying agent in France is CACEIS Bank, Luxembourg Branch, sis 1-3, place Valhubert, 75013 Paris, France. The prospectus,
the key investor information, the articles of association or as applicable the management rules as well as the annual and semi-annual reports, each in paper form, are made available free of charge at the
representative and paying agent in France.

Specific information for investors in Spain: Candriam Sucursal en Espafa has its registered office at C/ Pedro Teixeira, 8, Edif. Iberia Mart |, planta 4, 28020 Madrid and is registered with the Comision
Nacional del Mercado de Valores (CNMV) as an European Economic Area management company with a branch. CNMV:711
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GEOGRAPHICAL BREAKDOWN OF RISK

Excess Return 1.30% 0.08% 1.44%
PORTFOLIO EXPOSURES
SECTOR BREAKDOWN
Communication Services 1,77%
Financials 2,18%
Information Technology 3,03%
Utilities 3,06%
Materials 4,61%
Real Estate 6,46%
Health Care 7,22%
Energy 7,72%
Consumer Discretionary 10,10%
Industrials 17,18%
HISTORICAL EXPOSURE BY STRATEGY
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China 1,44%
France 1,77%
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Spain 2,11%
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Main Positions Entered Main Positions Sold AUM(€M) 58
PGT INNOVATIONS INC 3.65% TELEFONICA DEUTSCHLAND HOLDI | 3.00%
TRICON RESIDENTIAL INC 3.54% ECHOSTAR CORP-A 2.45% 35
CARROLS RESTAURANT GROUP INC 2.53% ENGAGESMART INC 2.29%
CHR HANSEN HOLDING A/S 2.49% RESTAURANT GROUP PLC 1.58% GROSS
KINDRED GROUP PLC 2.06% RPT REALTY 0.45% INVESTMENT 63%




