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Private markets are growing and democratizing

$17 trillion Global private capital AUM – up 20x since 2000

12 years The median age of a company at IPO, up from 6 years in 2000

$2 trillion Global private credit AUM – up 4x since 2010

$400 trillion Global retirement savings gap by 2050 – key policy driver for democratization

$7 trillion Global private equity AUM – up 4x since 2010

Sources: New York Life Investment Management Global Market Strategy, Allianz Research; Preqin; Jay Ritter, University of Florida; World Economic Forum; August 2026. 
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Private markets are growing and democratizing
Private markets have grown dramatically, and retail access is just beginning

Sources: New York Life Investment Management Global Market Strategy, Preqin, August 2026. Data from 2025 to 2030 are forecasts. Values relate to end of year. *APEC figure excludes funds denominated in yuan renminbi.  

Private equity assets under management (AUM) billions USD 

Private equity and private credit growth has been substantial and is expected to continue
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Key macro forces impacting private markets
Private markets have shown resilience amid rising crosscurrents, but the path to outperformance is narrowing. 

Sources: Opinions of New York Life Investment Management Global Market Strategy, National Bureau of Economic Research (NBER), Bloomberg, Macrobond, August 2026. The S&P 500 Index is an unmanaged index that is widely regarded as the standard for measuring large-cap U.S. stock market 
performance. Past performance is not a guarantee of future results. It is not possible to invest in an index. 1. International Energy Agency, CBRE Investment Management, China's State Council, S&P Global, U.S. Energy Information Administration, August 2026, with data available through May 2025. TWh = 
terawatt hours of electricity. 

Key takeaway: Private markets remain an important source of diversification and long-term return potential, but implementation has become increasingly important. 
We believe success in the next phase of the cycle will depend increasingly on selectivity, thoughtful liquidity management, and disciplined execution.

Financial conditions support 
activity

Corporate fundamentals remain 
robust as the credit cycle matures

Data center electricity use is expected to grow 
substantially1

Global megatrends are driving capital-
intensive investments

Financial conditions remain loose
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Financial conditions continue to support activity
However, elevated rates demand greater selectivity.

Sources: New York Life Investments Global Market Strategy, Federal Reserve, European Central Bank (ECB), Bloomberg, August 2026. The Secured Overnight Financing Rate (SOFR) is a broad measure of the cost of borrowing cash overnight collateralized by Treasury securities. The Euro Interbank Offered 
Rate (Euribor) is a daily reference rate, published by the European Money Markets Institute, based on the averaged interest rates at which Eurozone banks borrow unsecured funds from counterparties in the euro wholesale money market.
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Despite elevated uncertainty, corporate fundamentals are sound
We believe private markets reflect the real economy, which has shown resilience in the face of geopolitics shocks.

The economic outlook is holding up in Europe 

and U.S.

- 75

- 50

- 25

0

25

50

75

100

- 50

- 40

- 30

- 20

- 10

0

10

20

30

40

50

2020 2021 2022 2023 2024 2025 2026

U.S. expectation of economic growth, right axis

Eurozone expectation of economic growth, left axis

Sources: New York Life Investment Management, Global Market Strategy, ZEW, Philadephia 

Fed, Macrobond, August 2026.

Credit demand positive in both the U.S. and 

Europe
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Private markets are an important source of capital for global megatrends 
From infrastructure to LLMs, we expect private markets to help fuel AI, electrification, defense and supply chain resilience. 

Private markets will be a key financier of the $2.9 trillion global data 
center buildout

Sources: New York Life Investments Global Market Strategy, Morgan Stanley Research, July 2025, accessed August 2026, estimates of total global 
capex for data centers from 2025 through 2028.

Europe is backing its security priorities with 
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Private equity: recalibrating the flywheel
The private equity “flywheel” is gaining traction, with strength varying across segments. 
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Exit activity has accelerated but remains sensitive to geopolitical and 
policy uncertainty

Sources: New York Life Investment Management Global Market Strategy, Greenhill, Global Secondary Market Review 2025, August 2026, data 
available through December 31, 2025.
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Private credit: from yield capture to underwriting discipline
Elevated rates support income generation, while reinforcing the importance of selectivity. 
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Spread compression has stalled and all-in yields remain attractive, in 
our view

Long-term institutional demand for private credit remains firmly intact

Sources: Apogem, New York Life Investment Management Global Market Strategy, Campbell Lutyens, “Private credit market report 2026 
outlook”  via PDI Fundraising Report 2025. January 2026, accessed in August 2026. 

Sources: New York Life Investments Global Market Strategy, Pitchbook LCD, August 2026 with data available through May 31, 2025. Includes first-lien 
and unitranche deals. 
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Private credit involves significant risks, including credit/default risk, illiquidity, leverage and valuation uncertainty. Higher yields may reflect greater investment risk.
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Real estate: Cost of capital leads activity, but structural factors create opportunity
Commercial real estate is entering a more differentiated phase as investors adjust to a higher-rate environment. 

Factor Description

Cost of 
capital

Higher interest rates directly influence capitalization rates (cap rates) both by 
reducing a property’s current market value and by increasing its debt service 
through higher commercial mortgage rates. 

Credit 
quality

Economic activity tends to impact investor sentiment on real estate. Longer-term 
economic trends related to demographics, migration patterns, and innovation and 
work trends can create counter-cyclical demand. 

Regulation Real estate asset performance can be directly driven by national and localized 
factors such as rent control, environmental mandates, zoning, and tax policies. 

Rising costs

Higher energy prices and tariffs are directly impacting the cost of materials 
(including the cost of steel, aluminum, and lumber), while reduced immigration is 
impacting labor supply, which may increase the cost of labor. The rising cost of 
materials, labor, and capital increases real estate operators’ total costs, reducing 
net operating income. 

Sector-
specific

Property values may be impacted by other trends such as lease timelines, supply 
and demand factors, remote work, and e-commerce. 

Source for left chart: Tristan Capital Partners, Green Street, August 2026. Source for right table: Opinions of NYL Real Estate Investors, 2026. Capitalization or “cap” rates are calculated by dividing a property’s net operating income by its current market value. 1. Green Street CPPI: Green Street’s Commercial 
Property Price Index is a time series of unleveraged U.S. commercial property values that captures the prices at which commercial real estate transactions are currently being negotiated and contracted. Features that differentiate this index are its timeliness, its emphasis on high-quality properties, and its ability 
to capture changes in the aggregate value of the commercial property sector. It is not possible to invest in an index. Data available through April 30, 2026. 

70

80

90

100

2022 2024 2026

In
de

x

U.S. and Europe commercial property values
Green Street Commercial Price Indices (2022=100)

Europe US

Price discovery is progressing across geographies Real estate framework: drivers of dispersion



17NOT FOR USE WITH THE GENERAL PUBLIC.

416

187
102 68

946

434

277

113
0

100

200

300

400

500

600

700

800

900

1000

World United States China Europe

TW
h

Current and projected data center electricity consumption

2024 2030

Infrastructure: Structural tailwinds support long-term opportunity
Global transitions towards digitization, electrification, and supply chain reshoring are driving investor demand and investment opportunity. 

The AI boom continues to drive tech and 

infrastructure investment
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Economic Analysis (BEA), Macrobond, August 2026.

AI adoption is turning digital growth into a power demand challenge

Sources: New York Life Investment Management Global Market Strategy, International Energy Agency, Energy and AI, June 2025. 
TWh = terawatt hours of electricity. 
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U.S. market capitalization dominates global 

market capitalization 
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As market concentration increases, private markets can offer diversification
Public equity market concentration and the proliferation of private markets knowledge create interest among qualified investor types.

Few stocks outperform the S&P 500 index in 

recent years
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We are focused on high conviction themes 
Private markets are entering a more differentiated phase of the cycle. We see three key portfolio implications.

Selectivity matters 
more as dispersion 

widens

Liquidity is becoming a 
more important 

portfolio consideration

Structural demand and 
durable cash flow 

remain key

Opinions of New York Life Investment Management Global Market Strategy, August 2026. For illustrative purposes only. 
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We believe the lower middle market presents a global private opportunity
Investors may benefit from focusing on less efficient parts of the market; the lower middle market is one such opportunity in our view.

What is the lower middle market (LMM)? 

• The lower middle market is typically defined as 
companies with less than $250 million in enterprise 
value, or private equity funds with less than $1 billion in 
assets under management. The middle market is 
typically larger, with up to $500 million in enterprise 
value. Large companies are typically those with $1 
billion or more in enterprise value. 

• The number of companies in this segment is much 
larger than it is for large companies, providing a deeper 
pool of acquisition opportunities. 

• Companies tend to be family or founder owned, so 
investment is typically the first institutional capital 
applied to the company’s business. 

• Qualified investors can focus more holistically on value 
creation through business building, rather than focusing 
on financial engineering as is typical in larger parts of 
the market. 

Benefit Description

Competitive 
resiliency

• We believe the lower middle market offers an attractive supply-demand imbalance, with a 
large number of potential target companies and lower fundraising volume.

• Historically, the supply-demand imbalance for companies / assets has resulted in 
attractive entry valuations, with smaller companies trading at a discount to larger 
companies.

• Deep pools of capital available to potential acquirers, such as corporate strategic 
acquirers and large/mega private equity funds, can result in consistent exit opportunities.

• The cyclical nature and variability of bank loan volume can create the need for private 
financing in credit markets.

Economic 
resiliency

• Lower middle market funds have historically outperformed larger segments over the long 
term, including in high interest rate and high inflation environments. 

• Contrary to common belief, company size explains only 6% of default frequency, whereas 
higher leverage, which is a key characteristic of larger funds, is the largest factor 
explaining expected default frequency.1

Portfolio 
resiliency 

• Lower middle market, middle market, and large & mega funds can offer diversification 
benefits and complementary exposure when paired together.

Opinions of New York Life Investment Management Global Market Strategy, August 2026. For illustrative purposes only. 1. Moody’s Analytics RiskCalc 4.0 U.S., April 30, 2012. 

Lower middle market investments involve significant risks, including operating and business risk, concentration, leverage, illiquidity and valuation uncertainty. Smaller companies 
may have fewer financial and managerial resources than larger companies, and historical performance, valuation advantages and exit opportunities may not persist.
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MACRO PULSE: Economic & market commentary, high conviction ideas

In an ever-changing landscape, understanding the trajectory of macrotrends and economic forecasts is critical to making 
informed investment decisions. 

Insights and content offerings
Public-approved resources

THOUGHT LEADERSHIP: Thematic reports, portfolio construction, etc.

Weekly market update

Comprehensive outlook (& 
quarterly webinars)

Weekly podcast & 
bi-weekly video series

From the desk... 
(timely response to market movement)

Megatrends
• Trust or Bust: The Next Era of Global 

Debt Sustainability
• Artificial intelligence: from imagination to 

investment
• (re)globalization

Politics and geopolitics
• Geopolitical risk in a shifting world order
• Swan Lake: the risks that would most 

disrupt consensus in 2026

Private markets 
• Global market outlook
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Important disclosures

All investments are subject to market risk, including possible loss of principal. Diversification cannot assure a profit or protect against loss in a declining market. Active management typically involves higher fees than passive management.
This material contains the opinions of its authors but not necessarily those of New York Life Investments or its affiliates. It is distributed for informational purposes only and is not intended to constitute the giving of advice or the making of any 
recommendation to purchase a product.
The opinions expressed herein are subject to change without notice. The investments or strategies presented are not appropriate for every investor and do not take into account the investment objectives or financial needs of particular investors.
This material is not intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as research or investment advice regarding the funds or any particular issuer/security. The 
strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will 
be effective.
This material contains general information only and does not take into account an individual’s financial circumstances. This information should not be relied upon as a primary basis for an investment decision. Rather, an assessment should be 
made as to whether the information is appropriate in individual circumstances and consideration should be given to talking to a financial professional before making an investment decision.
New York Life Investment Management” is both a service mark and the common trade name of the following investment advisers affiliated with New York Life Insurance Company: Andera Partners (Andera), Apogem Capital LLC (Apogem), 
Ausbil Investment Management Limited (Ausbil), Bow River Asset Management, LLC (Bow River), Candriam S.C.A. (Candriam), Kartesia Management S.à r.l. (Kartesia), MacKay Shields LLC (MacKay Shields), New York Life Investment 
Management LLC, NYL Investors LLC (NYL Investors), and Tristan Capital Partners LLP (Tristan).The Global Market Strategy team is a part of New York Life Investment Management LLC, an indirect wholly owned subsidiary of New York Life 
Insurance Company. 

SMRU 8796928
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This presentation is not an advertisement and is not intended for public use or distribution. The information contained herein is for educational purposes only and should be treated in a confidential manner. This material may not be
redistributed, reproduced, or used in whole or in part for any purpose by the recipient without prior specific written consent from New York Life Investment Management LLC (“NYLIM”).

Investments are not guaranteed by New York Life Insurance Company, NYLIM, or New York Life Investment Management.

The examples contained herein are not meant to be indicative or reflective of the portfolio of any fund, strategy or account managed by New York Life Investment Management. Rather, such examples are meant to exemplify New York Life Investment
Management’s analysis and the execution of its investment strategy. As such, the examples contained herein should not be viewed as representative of all trades made, but simply as examples of the types of trades strived for.

This material is provided to you for informational purposes only and does not constitute the provision of investment advice or contain information on which you may base an informed investment decision. In addition, the information contained in this material
does not constitute an offer to sell nor a solicitation of any offer to buy and is not intended to be, and should not be construed as, an offer to sell nor a solicitation of an offer to buy, any type of securities, financial products or other services offered by NYLIM
and its affiliates to any person. There is no intention to offer products or services in countries or jurisdictions where such offer would be unlawful under the relevant domestic law.

Past performance is not indicative of future results. Information included herein should not be considered predictive of future transactions or commitments made by New York Life Investment Management nor as an indication of current or future
profitability. No representation is being made that any account, product, or strategy will or is likely to achieve profits. There is no assurance that any investment objectives discussed will be met.

This presentation does not purport to be all-inclusive or to contain all or any information an interested party may need to make any investment decisions. Prospective investors should consult with their financial, legal and tax advisors with respect to any
potential investment. In providing this document, New York Life Investment Management is not acting as your fiduciary. To the extent permitted by law, New York Life Investment Management or its officers or directors cannot be held liable for any direct or
indirect losses as a result of the use of this material.

The information presented herein is current only as of the date hereof and is subject to change without notice as market and economic conditions change. The opinions, analyses and views expressed in this document represent New York Life Investment
Management views only. There is no guarantee that market expectations will be achieved. Any forward-looking statements are based on a number of assumptions concerning future events and although we believe the sources used are reliable, the information
contained in these materials has not been independently verified and its accuracy in not guaranteed. The charts and graphs provided herein are for illustrative purposes only to assist readers in understanding economic trends and conditions but must not be
used, or relied upon, to make investment decisions.

New York Life Investment Management LLC is an indirect subsidiary of New York Life Insurance Company, New York, NY 10010.
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For Recipients in Japan:

In Japan, this is issued by New York Life Investment Management Asia Limited (Financial Instruments Business Operator, Kanto Local Finance Bureau (FIBO) No. 2964, Member of the Investment Management Association of Japan and the Type 2 Financial
Instruments Firms Association) for institutional investors only. As costs and/or fees to be borne by investors vary depending on circumstances such as products, services, investment period and market conditions, the total amount nor the calculation
methods cannot be disclosed in advance. All investments involve risks, including market fluctuation and investors may lose the principal amount invested. Investors should obtain and read the prospectus and/or information set forth in Article 37-3 of the
Financial Instruments and Exchange Act carefully before making investment decisions.

For Recipients in Korea:

The material contained herein is for informational purposes only.

No offer of investment advice or solicitation to buy or sell the securities or to participate in any trading strategy is being made by means of this material, which does not contain information on which you may base an informed investment decision. Further, the
information in this presentation does not constitute the disclosure documents or investment management reports required under the Financial Investment Services and Capitals Markets Act of Korea or other applicable Korean laws and regulations. None of
New York Life Investment Management or any of its affiliates makes any representations or warranties as to the accuracy of any information contained herein.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation.

This material contains confidential and proprietary information. The distribution or divulgence of this material or their contents to any person, other than the person to whom they were originally delivered and such person’s advisors, without the prior consent
of New York Life Investment Management is prohibited.

For Recipients in EEA:

This document is provided for informational and educational purposes only and is intended solely for professional investors or other persons to whom it may lawfully be communicated under applicable laws and regulations within the European Economic Area ("EEA"). 
It does not constitute, and shall not be construed as, an offer, solicitation or recommendation to buy or sell any securities, financial instruments or investment products, or to provide investment advisory or investment management services in any EEA Member State. 
Any offering of products or services within the EEA will be conducted only in accordance with applicable local laws and regulations. This document may not be distributed to retail investors or the general public within the EEA.

. 25


	Private Markets Outlook: �Growth and Opportunities Across Private Markets 
	Slide Number 2
	Agenda
	Private markets outlook
	Slide Number 5
	Private markets are growing and democratizing
	Key macro forces impacting private markets
	Financial conditions continue to support activity
	Despite elevated uncertainty, corporate fundamentals are sound
	Private markets are an important source of capital for global megatrends 
	Private markets outlook
	Private equity: recalibrating the flywheel
	Private markets outlook
	Private credit: from yield capture to underwriting discipline
	Private markets outlook
	Real estate: Cost of capital leads activity, but structural factors create opportunity
	Infrastructure: Structural tailwinds support long-term opportunity
	Private markets outlook
	As market concentration increases, private markets can offer diversification
	We are focused on high conviction themes 
	We believe the lower middle market presents a global private opportunity
	Slide Number 22
	Slide Number 23
	Disclosures
	Disclosures

