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There’s no denying the noise.
2025: The end of the sustainability era?

simplification
Omnibus | and 1|
26 February 2025

xf@ )

Omnibus Directive: Towards a Historic Weakening of ESG Standards in

@ssbitd GLOBAL STANDARD: CONCERN OVER EU OMNIBUS |EY Omnibus: A Step

PACKAGE WEAKENING SUSTAINABILITY REPORTING | pacountabity . To

News vs. hoise?

Dozens of new state anti-ESG bills
Anti-ESG legislation in the USA: Emerging | introduced;federal legislation

risk for financial institutions? ANti-ESG expffc’tted v activi | Ny f
nti- gI’OUpS mtensi y activism » y f
early in 2025 proxy season Meq n I ng or
3 [ ] ; »
ESG/investors?

Progress in national climate policy v /4
efforts remains insufficient to achieve i

il Ll BIG COMPANIES (USB, HSBC, ...) SCALE BACK ON 2025 CLIMATE

GOALS - A CLOSER LOOK AT THE DATA BEHIND THE TREND
[ ]
Solutions?

The Performance of ESG Funds

vis-a-vis Non-ESG Funds  mvestors pull cash from ESG funds as
performance lags

N
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EU (de)regulation.

ESG no more, or now more than ever?

Simplification
Omnibus | and || 25-35%
26 February 2025

September 2025

Competitiveness
Innovation

Transition risks

IORPII
Solvency li
ORSA

Stress tests

ESG transparency
Data availability
Physical risks



The devil's in the data.
Addressing issues in data availability and homogeneity

o C s im

External data
assessment

Fundamental Model Engagement

Check quality and
consistency

Compare indicator
relevance

Fill gaps with alternative
sources

September 2025

analysis

Conduct fundamental,
qualitative analysis

Research: Build context
to implementation

development

»  Materiality assessments

»  Sector specificities

Develop informed
opinion

Encourage transparency

Improve practice

N\
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Trump 2.0.

The climate vs. the US political climate

US climate goals
> Reduce GHG emissions by 50-52% by 2030 (vs. 2005)
» Achieve net zero power by 2035

» Become net zero economy by 2050
Federal environmental laws
Environmental Protection Agency
Drilling - Protected areas
Onshore [ offshore wind

Residential solar - Tax credits

N\
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Is red the new green?
Republican states lead in electricity generation from wind

US states: Electricity generation from wind

Data is for 2022 for the top 10 states, measured in gigawatt-hours (GWh). Republican states are shown in red; Demaocrat in blue.

Texas

113,880

lowa

44,664

State Growth
Kansas _ 29,469 2014 to 2023
Oklahoma 216%
Colorado -16,105
lowa 157%
Kansas 153%
California -15,590
United States
134%
New Mexico - 14,480 total
Minnesota -.1.4,2?3
[1] 20,000 40,000 60,000 80,000 100,000 120,000

Data Source: US Energy Information Administration (EIA) wia Ember Climate

Sources: Niskanen Center; US Energy Information Administration; Climate Central.

7 September 2025

US states: Share of electricity generation from wind

Data is for 2022 for the top 10 states. Republican states are shown in red; Democrat in blue; swing in grey.

lowa 62%

South Dakota 55%

Kansas

Oklahoma

HIGHEST WIND GENERATION RATIO
TO ELECTRICITY SALES

Worth Dakota

New Mexico

Nebraska 31%

Colorado

Minnesota

Maine

0% 20% 40%

Data Source: US Energy Information Administration (EIA} via Ember Climate
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Climate economics hold despite delayed transition.

Decarbonization driven by economics, not solely by political decisions

. By State % Growth 2022-23, Clean Energy Jobs incl. Transmission and Distribution US GHG emissions - power sector

3000 .
Obamal Obama 2 Trump 1 Biden (3Y)

S~
\_\/_

2500

2000

1500

1000

500

MS NC AL AZ UT ME SD KY MT SC TN GA VA ID NM CO MI MA AR PA WY FL W NJ TX

Senate Composition: [l 2Reps. [l 2 Dems. 8% 1Rep. + 1 Indp. 3 1Dem. +1 Indp. I 1Dem. +1 Rep.
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: US. Department of Energy, Morgan Stanley Research. "Clean Energy Jobs™ Definitions vary by state but typically Include Renewable
Power Generation, Nuclear, Grid Modernization, Non-fossil Storage and Hybrid or Battery Electric Vehicle Manufacturing

Source: Morgan Stanley: US Department of Energy; US Environmental Protection Agency. N\
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GtCO,e —e------ Current policies scenario

60

50
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20

—_— Unconditional NDC scenario
—a - Conditional NDC scenario
——et3.1°C
«2.8°C
Historical
total GHG °
emissions +2.6°C
Blue area shows pathways
limiting global temperature L
increase to below 2°C with
about a 66% chance
Green area shows pathways limiting \ range
global temperature increase to below
1.5°C with a 50% chance by 2100 and )
minimum 33% chance over the course
of the century
| I I |
2015 2020 2025 2030 2035
9 September 2025 Source: UNEP Emission Gap report 2024

Climate beyond the US.

Swan song for global climate action?

> 2024 was another annus horribilis for
global climate action

> We are now in a delayed transition
scenario

> Reduction in transition risk means
increased physical risks

N\
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Scientific realities remain unchanged.
We are testing the physical limits of our planet

2009 2015

NOVEL ENTITIES
ot yet quant fied)

2023

CLIMATE CHANGE
NOVELENTITIES

ot et quantie)

STRATOSPHERIC OZONE

STRATOSPHERIC OZONE
e DEPLETION

STRATOSPHERIC OZONE
DEPLETION

B : AEROSOL
wosm‘m i LOADING LAND-SYSTEM

OCEAN
ACIDIFICATION
FRESHWATER USE

Natural catastrophe | =a== E5= By Eved SR

loss events 2024 Smm o m o m s m s m

Source: Stockholm Resilience Study, Munich RE NatCat Service.. N\
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On the other side of risk: Opportunity.

Climate investments set for new records

Economics & trade policies increasingly
drivers of the transition...

Change in global weighted average LCOE for solar and wind compared to fossil
fuels, 2010-2023, IRENA 2024

Solar photovoltaic

500%

450%
400%
350%
300%
250%
200%
150%
100%
50%
0%
-50%
-100%

RE LCOE
greater than fossil fuel

RE LCOE
less than fossil fuel

Concentrated solar power

Offshore wind

Onshore wind

414%
2399 95" percentile
5% percentile
126%
. 23%
\X. 7% ™
: -25%
-56% : "
2010 2023 2010 2023 2010 2023 2010 2023

September 2025

Source: IRENA, International Energy Agency

... demultiplying investment opportunities

> Clean tech continues to deploy; renewable
installations at record high & cheapest power
source in many regions

> Massive grid investments needed to decarbonize &
expand power systems

> Energy storage: technological breakthroughs to
come

Investments in the transition;

USD 3.7 trillion expected by 2030

N\
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DEl under attack: A tale of two... redlities

These 30 companies rolled back DEI policies, from Amazon to

Victoria's Secret \ [] B Removes References To |
Diversity From Careers How Corporate America

Website: Here Are All The Is Retreating From D,E,l,
Companies Rolling Back DEI

Ml Which US companies are pulling back

me WHITE HOUSE

8

PRESIDENTIAL ACTIONS

Ending Radical And Wasteful Government
DEI Programs And Preferencing

The White House January 20,2025

on diversity initiatives?

) Companies Pivot From Climate Talk to 'Greenhushing' in
Denmark, Netherlands React to Trump's DEI Ultimatum

Trump Era Trump’s Return Prompts Companies to Stifle
France accuses US diplomats of Climate Talk With ‘Greenhushing’
%i‘ﬂg}sl%‘git;ﬁiglgatr about . The rise of greenhushing: embrace
In Trump era, companies are ESG, but gon’t talk about it
rebranding DEI efforts, not giving up
4
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Shh... greenhushing in progress?

New challenges for sustainable investors

The Companies That Mentioned ‘Diversity, Equity and Inclusion’ Each Year

In 2021, 68% of TRUMP INAUGURATION
S&P 300 companies JAN 20, 2025
mentioned D.E.I.
400 companies
300
200
GEORGE FLOYD KILLED
MAY 25, 2020
100
2015 2020 2025
Source: Securities and Exchange Commission
'|3 September 2025 Source: Securities and Exchange Commission; S&P; Financial Times.

0%

Johnson & Johnson
Used the same D.E.l. language between 2021 and 2024.

Deleted in 2025

underpinning these focus areas are ongoing efforts to
cultivate and foster a culture built on diversttyr—=toity
amd—inctostom—{deir, innowvation, health, well-being and
safety, where the company's employees are encouraged to
succeed both prefessiconally and personally while helping
the company achieve its business goals

Added in 2025

underpinning these focus areas are ongoing efforts to
cultivate and foster a culture built on innovation,
health, well-being and safety, inclusion and belonging
where the company's employees are encouraged to succeed
both professionally and personally while helping the
company achieve its business goals

N\
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The S factor and corporate performance.
DEl illustrates the relevance of double materiality in ESG analysis

Companies with more diverse leadership teams
report higher innovation revenue

The difference in likelihood of financial outperformance.

Companies with
Likelihood of financial outperformance for... b?low-.averqge
Bottom quartile' [ Top quartile’ dlverSIty score

Diversity Wins 2020,% % Diversity Matters Even More 2023,% %

Women
representation =19 =31 n
Ethnic diversity 0/
representation n/a —24 2 6 A
I
Gender and
Ethnicity* -27 -66 H

ood of financial outperfarmance over average from bottom 3 quartiles; Bottom quartile company likelihood of financial Companles

ich

average innovation

revenue reported by

¥, Malays , and
age EBIT margin 2018-22,

McKinsey & Company

Source: McKinsey & Company: Boston Consulting Group.
Source 2: BCG diversity and innovation survey 2017 (n=1,681)

Note: Average diversity score calculated using the Blau index, a statistical means of combining individual

14 September 2025 indices into an overall aggregate index.

Companies with
above-average
diversity score

45%

average innovation
revenue reported by

companies

N\
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Data and proxy voting providers under pressure.

Investing requires more discernment

US appeals court rejects Nasdag's
Stock L
diversity rules for company boards
exchanges SANTHAR
Death of Nasdaq Diversity Rule Signals More
Trouble for DEI Sera

Morningstar, subsidiary

. . . Candriam
Sustainalytics remove anti- Engagem .
Data Israel investment ratings : Candriam
id Policy Proxy Voting
proviaers Sustainalytics to stop covering
human rights issues in This policy

‘contiguous territorial disputes’ will apply to 2025
voting season, from
1January 2025

ISS ends diversity considerations for US F— |‘
Proxy voting boardrooms, citing Trump orders e o o d
services Exclusive: Proxy adviser Glass Lewis JANUARY 2025

sticks with diversity guidance, will flag

risks

N
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US AMs face home market fragmented over ESG.
Many exiting initiatives like NZAMI, Climate Action 100

Promote ESG Factors

y Clicking a state opens a new ([)) Clicking a button O .
WA Ny window of detailed information @ in Investment and/or

fSeonfiguresite.map Proxy Voting Decisions

Promote Divestment from
Certain Industries

Affirmatively Not
Restricting ESG

Restrict Use of ESG
Q Factors; Focus on
Pecuniary Characteristics

Promote Divestment
from Certain Countries

Target Entities That
Boycott Certain Industries

Prohibit Discrimination
on Basis of Social Credit
or ESG Scores

ROPES &GRAY @ Assessments

N H Based on the following factors (in order):
S N X (i) enacted/pending legislation,
o AN (ii) enforcement activities,
HI‘ B 3 1 \ (iii) statements/initiatives by elected officials
Data as of 8/28/2025 (iv) multi-state coalition activity.

Source: Ropes & Gray.

16 September 2025

A
w» US Fund Managers Put on Notice by $65 Billion Dutch Investor

Dutch pension fund PME is issuing a blanket warning to US money managers, amid concerns America’s investment industry
is caving in to pressure from the Trump administration to abandon basic principles of stewardship.

A

WP Danish pension fund ends State Street mandate after climate pullback

AkademikerPension says odds of US manager being picked have ‘become lower'

Pension funds criticize analyst firms for
ditching human rights assessments

A number of Danish pension funds are concerned that the two major global

analyst firms MSCI and Morningstar Sustainalytics have chosen to drop

@Are European fund houses
= coming for US managers’ ESG
lunch?

Top UK pension fund pulls
£28bn from State Street over
ESG retreat

OESG makes Q2
comeback with $4.9bn
global inflows

Europe drives a turnaround for ESG strategies as the
category attracts inflows one quarter after record

redemptions.

N\
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Investor appetite remains strong.

Recent surveys confirm: ESG in demand

N% 80% >50%

of institutional
investors

of investors of asset owners

agree that companies should expect sustainable assets to have implemented, or are
incorporate ESG/ grow over the next two years planning GHG reductions or
sustainability directly into Paris-alignment (net-zero)
their corporate strategy goals
N\

Source: PwC'’s Global Investor Survey 2024, December 2024; Morgan Stanley Sustainable Signals Survey, W

17  September 2025 December 2024; bfinance 2024 Global Asset Owner Survey, November 2024. Marketing communication for Professional Investors
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Performance: Myths vs. maths.

Keeping the medium and long term in mind

Climat
Screened Universal Leaders imate Aligned
Change

MSCI
u O pe MSCI E MSCIE MSCI E MSCI Pari
E r Period MSCI Europe SCIESG SCIESG SCIESG MSCISRI SCI Paris

2019 27,8% 28,0% 29,7% 27,6% 28,9%

2020 -0,3% 1,4% -1,0% 1,7%

2021 25,7% 27,3% 25,1% 25,4%
-14,0%

| sl o=

 MSCIE oo MSsCI )
USA R msclusa  MSCIESG  MSCIESG  MSCIESG ... o~ . MSClParis

Screened Universal Leaders Aligned
Change

2015 0,7% 1,5%

2016 10,9% 10,7%
2017 21,2% 21,2%

2018

2019 30,9% 31,3% 31,9% 32,5%

2020 20,7% 22,2% 21,5%

2021 26,5% 27,1% 27,5% 31,2%

2022 -19,8% -21,1% -19,9% -20,6%

2023 . 265% @ 296% | 258% 28,5% 32,8% 28,7%
2024 24,6% 26,1% 24,1% 23,1% 18,4% 24,2%

Source: Bloomberg (Missing history for calculations was filled up with broad benchmark history), own calculations.

Marketing communication for Professional Investors

/@\
W



Thank you
for your
attention.

>
-\'\\:

ANEW YORK LIFE INVESTMENTS COMPANY

AN\
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Solar got the blues?

Prominent in democratic states, residential solar may suffer tax
credit cuts

N\

US states: Electricity generation from solar PV US states: Share of electricity from solar PV
Data is for 2022 for the top 10 states, measured in gigawatt-hours (GWh). Republican states are shown in red; Democrat in blue; Data is for 2022 for the top 10 states. Republican states are shown in red; Democrat in blue; swing in grey.
swing in grey.
woncsrs [ State Growth
e s a
i Hawaii
MNorth Carclina _
Texas 7,016%
’ Florida 4,833% HIGHEST UTILITY SOLAR GENERATION
h | _ 1% RATIO TO ELECTRICITY SALES
Hevada - 10,294 North Carolina 1,405% Rhade Island !
total
0 20,000 40,000 60,000 0% 5% 109% 15%
Data Source: US Energy Information Administration (EI4} via Ember Climate Data Source: US Energy Information Administration (EIA} via Ember Climate
Sources: Niskanen Center; US Energy Information Administration; Climate Central.
2'| September 2025 Marketing communication for Professional Investors
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The tragedy of the horizon.

Geopolitical tensions and political risks have overshadowed environmental risks on the

short term
2022-2023 2024-2025
Cost-of-living crisi 2 years
IEE Misinformation and disinformation
Risk categories PUCEN [xireme weather events
I ECorE e CICHl State-based armed conflict

Failure to mitiga

I Environmental VU Societal polarization

Erosion of social cohesion and societal . _
it th " eSpIo : e

polarization I GBODO'ItICﬂ| 5 Cyber espionage and warfar

Large-scale environmental damage I Societal Bt Pollution

incidents

Failure of climate change adaptation I Technological ek Inequality

Involuntary migration or displacement

Geoeconomic confrontation

Erosion of human rights and/or civic freedoms

10 Large-scale involuntary migration

World Economic Forum, Global Risks Perception Survey, 2022-23 & 2024-25 N\
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The tragedy of the horizon.

But environmental risks remain the most material on the medium to long-term

[ ]
horizons
2022-2023
10 years
1 Failure to mitigate climate change
2 Failure of climate-change adaptation
3 MNatural disasters and extreme weather RISK Categones
events
_ , I Economic
4 Biodiversity loss and ecosystem collapse

I Environmental
5 Large-scale involuntary migration

I Geopolitical

6 MNatural resource crises

I Societal

7 Erosion of social cohesion and societal I Technol Dgica|

polarization

8 Widespread cybercrime and cyber insecurity
9 Geoeconomic confrontation
10 jronmental dan

World Economic Forum, Global Risks Perception Survey, 2022-23 & 2024-25

September 2025

2024-2025

10 years

15t

2"|d

?'th

8t"|

9'('1

10t"|

Extreme weather events

Biodiversity loss and ecosystem collapse

Critical change to Earth systems

Natural resource shortages
Misinformation and disinformation
Adverse outcomes of Al technologies
Inequality

Societal polarization

Cyber espionage and warfare

Pollution

N\
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Materiality of sustainability risks is clear.
Potential financial repercussions keep increasing

Nat cat loss events 2024

Munich RE =

Natural catastrophes caused overall losses of US$ 320bn worldwide

Tornado (series), SBVEre Storm —-::«--rwweerrs -+ Hurricane H ne
6-10 Ma Inited States 4-27 Se

)

HUMTICENE MIMDN -++-resssireseremmsaeniresenseeer s
Sta

Flash flood

28-30 Oct, Spain

Overall losses: US$ 11bn
Insured losses: USS 4.2bn
Fatalities: 229

@ Geophysical events Meteorological events
Earthquake, tsunami, Tropical storm, extratropical storm,
volcanic activity convective storm, local storm

Source: Munich Re, NalCatSERVICE, 2025

Source: Munich RE NatCat Service.

24 september 2025

- Flood, flash flood g
30 May-6 Jun, Germany, Poland,
italy, Austria, Czech Republic i
Overall losses: USS 5bn
Insured losses: USS 2.2bn
Fatsiities: 8 i Fatalit

Typhoon Yagi (Enteng), ficod
1-12 Sep, China, Vietnam, Thailand

+ Earthquake, tsunami
1 Jdan, Japan
Overall losses: USS 15bn
Insured losses: US$ 2.5bn
Fatalities: 245

Flood

Jun-Jul, China

Overall losses: USS 12bn
Insured losses: USS 0.4bn

. Fataliies: 77
...... ‘s Flood, flash flood

14-22 Apr, United Arab Emirates
Oman, Iran, Bahrain, Yemen
Overall losses: US$ 8.3bn
Insured losses: USS 2.8bn
Fatalities: 38

Hydrological events

) Selected significant catastrophes
Flood, mass movement

o Extreme temperature,
wildfire Small, medium and large loss events

“Climate change is showing its
claws: The world is getting hotter,
resulting in severe hurricanes,
thunderstorms and floods. Weather
catastrophes were responsible for
93% of overall losses and 97% of
insured losses.”

Thefigures ofthe The figures of the  Average of the Average of the Average of the
year 2024 year 2023 last 5 years last 10 years last 30 years
{adjusted forinflation) (2019 - 2023) (2014 - 2023) (1994 - 2023)
Overall losses 320 268 261 236 181
inUS$bn
Insured losses 140 106 106 94 61
inUS$bn

N\
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Beyond climate: Biodiversity risks increasing.

Global decrease in water availability, increase in seasonal variability

Filling of water reservoirs and hydro storage plants Spain
Spain Italy

-20% 45M

4.0M
-30%

3.5M
-40%

3.0M

% of reservoirs filled

-50%
2.5M

Stored energy (MWh)

-60% 2.0M

1.5M
-70% 2017 2018 2019 2020 2021 2022 2023
2000 2005 2010 2015 2020

Year
Year

Filling rate of la Muella reservoir, Spain

0%

% of reservoirs filled
&
4

-60%

2000 2005 2010 2015 2020
Year

Source: Candriam. N
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Back to ESG fundamentals: Double materiality.

Raison d’étre of sustainable investing as pertinent as ever

Financial materiality:
Effects of ESG factors on the
financial performance of issuers

Impacts of issuers on
environment and society

Risks

» Financial (physical and transition)

> Reputation € understand, measure,

Opportunities
avoid/reduce or foster

€© Identify and avoid/reduce
Impacts

Opportunities

€ Identify and capture

N
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Performance: Myths vs. maths

4500

MSCI KLD 400 Social Index
3500 launched in 1990

3000 one of the oldest ESG indices in the industry
2500

2000
1500
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N\
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A case study in financial materiality.
Copper mining company

> Water risk exposure > Proximity to protected areas

Cobre Panama

' Donoso protected zone

Water risk: . High

28 September 2025 Marketing communication for Professional Investors ™\~



When biodiversity risks do materialize.
Financial impacts can be abrupt and severe

> Assess & Engage > Evolution of share price over the period

« Two meetings with company in 2022

35.00

- Insufficient management of biodiversity
issues & uncertainties around validity of
mining license

30.00

25.00

« Thorough review & unsuccessful
engagement: ESG downgrade and
exclusion from sustainable strategies
(October 2022)

i i i i
October January April July October January
2022 2023 2024

20.00

15.00

In November 2023, Panama’s Supreme Court deemed the
contract unconstitutional.

This decision came after weeks of massive local protests,
leading to several fatalities.

In December 2023, the company suspended production and
started an international arbitration process.

N
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Light green, dark green, camgotiiage?

Defence and sustainability: Enter at your own risk

Sustainable Investing: Not an isolated discipline
Sustainability / sustainable growth Sy Geopolitics, sovereignty, security, competitiveness
Acute awareness: Geopolitical impetus for EU focus on military capabilities

Recognition of debate: Defence’s role in peace, territorial integrity, industrial growth

Intrinsic risks: Here to stay

> Complexity: Upstrecm}cg end markets

R o Uncertainty: Who, against whom, how, when
> Data availability, completeness, reliability:
Contracts, client lists, utilization Risks: Human Rights, Do No Significant Harm etc.

> Embargo compliance

N
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Safety & independence: Just an arms matter?

Other considerations for concerned investors

Context highlights relevance of sustainability issues at large
> Climate change, energy transition

Dependency can turn into vulnerability > Energy security & independence

> Sovereignty, self-determination vs. conflict

2024 peence

Chinese export Interlinked sustainability issues

controls on . . o
graphite Fundamental analysis: Inherent & emerging risks

products

20%

of global oil &
LNG supplies
flow through the
Strait of Hormuz

Push for disclosure & transparency

N\
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Disclaimer.

This is a marketing communication. This document is provided for information and educational purposes only and may contain Candriom’s opinion and
proprietary information. This document does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or
confirm any kind of transaction, except where expressly agreed. The opinions, analyses and views expressed in this document represent Candriam's views only.
Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot be held liable
for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this
document may not be reproduced without prior written approval.

N\
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Client relation offices Management centres

Amsterdam Milan Luxemlbourg
Frankfurt Stockholm Brussels
Geneva New York Paris
Zurich Dubai / — London
Madrid = -

~

-~

A\
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