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1 Escalation in H1 &
De-escalation in H2 2025.
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*Source: LSEG Datastream, Candriam,  Bloomberg ©All rights reserved

What we got over the past year.

DEC 20254
Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator

Investment opportunities in our macroeconomic scenario
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Nov ‘25 Nov’24

CPI, YoY % 3.0 2.4

5y Breakeven rate, % 2.32 2.34

Unemployment rate, % 4.3 4.1

Eco. uncertainty index 202 95

Trade uncertainty index 2689 195

Tariff collection YtD, USD bn 226 82

AI-related investment* 3,217 2,730

Nov ’25 Nov’24

Fed Funds rate, % 3.88 4.87

10y Treasuries, % 4.03 4.27

Dollar index (DXY) 99.8 103.4

EURUSD 1.158 1.093

S&P500 index level 6,797 5,782

S&P500 12m fwd PE 23.3 21.9

Mag-7 index level 33,580 23,385
* Data center, computer & peripheral equipment, softwares

Macro indicators Financial market parameters
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MSCI EM MSCI USA MSCI EM Gold MSCI EM

MSCI USA Oil (Brent) Gold MSCI USA Gold MSCI EMU
EM HC Gold EM HC MSCI EM MSCI USA MSCI USA
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Gold Global HY Global HY Global HY MSCI USA MSCI EMU EM HC
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EMU Govt. EMU Corp. US HY Alt. Invts US HY Commo. US HY EMU HY Alt. Invts
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Oil (Brent) *Source: Candriam, Bloomberg ©All rights reserved

Risk on.

DEC 20255
Data as of 31 October 2025. Past performance is no guarantee of future results. 
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What went right

*Source: Candriam, ©All rights reserved

Starting points

A look back on our H2 outlook.

DEC 2025

No specific regional equity bias

Preference for European vs. US Credit

Preference for JPY vs. USD

Positive on European Duration 

US and China AI

European sectors - Banks, Industrials

Emerging debt

Positive on alternative strategies  - higher dispersion 

Positive on Gold

Negative on Oil 
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What went wrong 



2 “G2” – The US China Tech-tonic
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*Source: Candriam, TS Lombard Global Data, Foreign Policy, CEIC

Global trade has shifted from a US-centric world to a US–China duopoly

DEC 2025
Past performance is no guarantee of future results. 
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A Balance of power.

MARKETING COMMUNICATION FOR PROFESSIONAL & QUALIFIED INVESTORS

US is larger trading partner China is larger trading partner

Largest trading partner in 2000 Largest trading partner in 2024

In 2000, most nations traded mainly with the US… By 2024, China has become the dominant partner



*Source: Candriam, LSEG Datastream, Bloomberg, China State Administration of Foreign Exchange, World Gold Council, IMF ©All rights reserved

The Dollar prints confidence, the Dragon building credibility

DEC 2025
Past performance is no guarantee of future results. 
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A Balance of power.
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*Source: Candriam, LSEG Datastream, Bloomberg, ©All rights reserved

Fossil fuels still rule the world — China’s clean power is catching up.

DEC 2025
Past performance is no guarantee of future results. 
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A Balance of power.
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*Source: Candriam, LSEG Datastream, Bloomberg, Boston Consulting Group, Goldman Sachs, ©All rights reserved

AI - The US masters the code, China owns the core

DEC 2025
Past performance is no guarantee of future results. 
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A Balance of power.
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Main Domain

Apple Smartphones & Ecosystem 
Hardware Huawei / Xiaomi

Microsoft Software, Cloud, Gaming Tencent

Amazon E-commerce, Logistics, Cloud Alibaba

Alphabet Search, Data, AI, Digital Ads Baidu

Meta Social Media, Digital Ads Tencent

Nvidia AI Infrastructure Huawei / SMIC

Tesla Electric Vehicles, Batteries BYD / NIO
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*Source: Candriam, LSEG Datastream, Bloomberg, ©All rights reserved

To stay ahead of the pack, every leader must keep investing to push the limits and lead the race

AI and CAPEX drive the competition.

DEC 2025MARKETING COMMUNICATION FOR PROFESSIONAL & QUALIFIED INVESTORS14
Past performance is no guarantee of future results. 

Bn, USD

Tech supremacy: two ecosystems, same ambition Strong CAPEX Momentum Across listed US and China 
Tech



3 Geopolitical uncertainty but 
Better economic visibility.
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Shifting word order leads to geopolitical uncertainty

Noise in geopolitical landscape.
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Technology

Capital & 
Currency

InfluenceTrade

Narrative / 
Information

Military

Various forms of Competition in a Power Transition Increased global military conflicts



*Source: Candriam, LSEG Datastream, Bloomberg, UBS, CACIB, ©All rights reserved

Governments should be very supportive

Fiscal support.

DEC 2025
Past performance is no guarantee of future results. 

17 MARKETING COMMUNICATION FOR PROFESSIONAL & QUALIFIED INVESTORS

40

50

60

70

80

90

100

2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

Lower impetus for debt reduction

Government net debt (%GDP, +1% fiscal balance scenario)
Government net debt (%GDP, -3% fiscal balance scenario)

Debt/GDP(%)

Eurozone – Fiscal contribution to growth, in pp of GDP Japan – Takaichi will prioritize economic growth at the 
expense of stronger fiscal discipline

-0,2

-0,1

0

0,1

0,2

0,3

2025 2026 2027
Higher expenditures, non-EDP countries German infrastructure
Excessive deficit procedure Defence spending
Recovery and Resilience grant Total

pp of GDP



*Source: Candriam, LSEG Datastream, Bloomberg, ©All rights reserved

2026 will mark another year of monetary easing

Monetary support.
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The Fed’s balance sheet stands ready for renewed 
expansion

• a new approach to models and forecasting 
e.g. a look-through approach to tariff inflation,

• less inertia in policy allowing more rapid cuts
down towards neutral,

• the assumption of a lower neutral rate and a 
lower unemployment rate (NAIRU),

• an asymmetrically activist approach to 
guarding against downside risk to the labor 
market relative to upside risk to inflation

*Source: Candriam, LSEG Datastream, Bloomberg, ©All rights reserved

"I respect his independence. However, I hope that independently he will conclude that 
my views are the ones that should be followed.“

The Next Central Bank Backstop.
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Richard Nixon - Remarks at the Swearing In of Dr. Arthur F. Burns as Chairman 
of the Board of Governors of the Federal Reserve System, 31 January 1970
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Even after a strong run, markets retain upside potential

Providing tailwinds for equity markets.

DEC 2025

*Source: Candriam, LSEG Datastream, Bloomberg, ©All rights reserved

20
Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator
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The valuation debate is a US story — not a global one

Starting point - Valuation.
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*Source: Candriam, LSEG Datastream, Bloomberg, ©All rights reserved

21
Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator
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*Source: Candriam, LSEG Datastream, Bloomberg, ©All rights reserved

Comparable EPS growth provides leeway in Europe, while in the US, strong activity remains necessary

Starting point - Earnings.

DEC 2025
Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator
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4 Investment 
Opportunities.
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*Source: Candriam,  Bloomberg,  ©All rights reserved

European Duration.

DEC 202524

European Bonds offer negative correlation to equities  

12m rolling Equity/Bond correlation of weekly returns
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Up-in-quality, expecting (Euro) IG to deliver better risk-adjusted returns than High Yield

Carry – Credit EUR.

Source: Candriam, ©All rights reserved
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Euro IG looks more attractive than US IG once hedged Euro IG offers better fundamentals

(bps) (bps)

2,90

3,13

2,0

2,5

3,0

3,5

4,0

4,5

no
v-

20
24

dé
c-

20
24

ja
nv

-2
02

5

fé
vr

-2
02

5

m
ar

s-
20

25

av
r-

20
25

m
ai

-2
02

5

ju
in

-2
02

5

ju
il-

20
25

ao
ût

-2
02

5

se
pt

-2
02

5

oc
t-

20
25

no
v-

20
25

Yi
el

d 
in

 %

EUR credit against US credit hedged in €.

USD IG hedged to EUR EUR IG

0

5

10

15

20

25

30

2020 2021 2022 2023 2024 YTD 2025

EUR Rising Stars EUR Fallen Angels



*Source: Bloomberg©, LSEG, Datastream, Candriam, JP Morgan, ©All rights reserved

EM debt benefit from lower geopolitical uncertainty, high carry, weaker USD

Emerging debt.

DEC 202529
Past performance is no guarantee of future results. 
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To fuel AI-driven productivity gains, the CAPEX upcycle may still have room to run

Technology – AI breakthrough.

DEC 2025

*Source: Candriam, Goldman Sachs, Bureau of Ecconomic Analysis, LSEG Datastream, Bloomberg, ©All rights reserved
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US Tech.
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*Source: Candriam, Goldman Sachs, Bureau of Ecconomic Analysis, LSEG Datastream, Bloomberg, ©All rights reserved
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Strong fundamentals

US Tech.

DEC 2025
Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator

*Source: Candriam, TS Lombard, LSEG Datastream, Bloomberg, ©All rights reserved
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Earnings, not multiples, drive performance Valuations are high but we are not in the Dotcom era
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AI is China’s second chance at industrial leadership

China Tech.

DEC 2025

*Source: Candriam, TS Lombard, Ourworlindata, Maddison Project, LSEG Datastream, Bloomberg, ©All rights reserved
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The 15th Five-Year Plan prioritizes technology 
autonomy and innovation leadership
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*Source: Candriam, Goldman Sachs, Morgan Stanley, LSEG Datastream, Bloomberg, ©All rights reserved
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China Tech & Internet valuations are less a concern China’s investment cycle is still behind and must stay 
on track
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Debt brake eased and a EUR500bn fund for "infrastructure and climate neutrality" has been set up

German Infrastructure plan.

DEC 2025

*Source: Candriam, LSEG Datastream, Bloomberg, UBS ©All rights reserved
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Infrastructure fund spending breakdown, 
pp of GDP

Contributions to 2026 Eurozone fiscal impulse, 
pp of GDP
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US grid faces multi-year surge in demand from data centers, electrification, and EVs

Powering AI: A Grid Under Pressure.

DEC 2025

*Source: Candriam, Mc Kinsey, EIA, LSEG Datastream, Bloomberg, ©All rights reserved
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*Source: EIA, S&P global Market Intelligence
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Further leeway to raise reserve credibility and avoid potential future sanctions…

Precious metals.

DEC 2025
Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator

*Source: Candriam, Goldman Sachs, Morgan Stanley, LSEG Datastream, Bloomberg, ©All rights reserved
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After Europe’s adjustment, Asian FX may be next in line

USD Depreciation?

DEC 2025
Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator

*Source: Candriam, Bloomberg, ©All rights reserved

41 MARKETING COMMUNICATION FOR PROFESSIONAL & QUALIFIED INVESTORS

140

142

144

146

148

150

152

154

156

158

160

1,7

1,9

2,1

2,3

2,5

2,7

2,9

3,1

3,3

3,5

Nov-24 Jan-25 Mar-25 May-25 Jul-25 Sep-25 Nov-25
(USD-JPN) 1Y1Y OIS Fwd swap, (ls) USDJPY Currency (rs)

Narrowing US–EU rate gap supports EUR/USD 
normalization

USD/JPY has disconnected from nominal yield relationship  
as political uncertainty roses this summer

%
0,95

1

1,05

1,1

1,15

1,21,2

1,4

1,6

1,8

2

2,2

2,4

2,6

2,8

Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Jun-25
US vs Euro - 2Y Yields USDEUR

USD/EUR USD/JPY%



Marketing communication for Professional & Qualified Investors43

Marketing communication for Professional & Qualified Investors

Key risks.

DEC 2025

Ongoing regional conflicts
Trade and supply chain shifts

Geopolitical fragmentation

Political pressure on independence 
Data blackout and divided FOMC

FED credibility
Heavy sovereign issuance
Volatile long-term yields

Fiscal credibility

Still doubt on Tariffs impact
US immigration impact on wages

Inflation

Populist surge, fragmented EU 
Wider sovereign spreads risk

European political instability

Rising trade barriers
Global trade slowdown

Further protectionist policy 



5 Conclusion.
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What we expect for the next year.
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Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator

Investment opportunities in our macroeconomic scenario

Marketing communication for Professional & Qualified Investors

Resilience 
Base case (70%)

AI Boom 
Up (10%)

Recession
Down (20%)

Our Three-Scenario Asymmetric Fat-Tailed Distribution (70 / 20 / 10)



The Path into H1 2026 Opportunities.
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GOV. BONDS 
AND FX

CREDIT ALTERNATIVES

▪ Positive on European 
duration

▪ Neutral on US duration

▪ Negative USD
Preference for Asia FX

▪ Commodities: 
▪Positive on Industrial 

(copper) 
▪Positive on Precious 

metals (Gold & Silver)

▪ Positive on alternative 
strategies that benefit 
from higher volatility / 
dispersion and increase 
in M&A activity

▪ Preference for credit IG 
over High Yield

▪ Preference for Europe 
vs. US

▪ Positive Emerging Debt 

*Source: Candriam, ©All rights reserved

Past performance is no guarantee of future results. The scenarios presented are an estimate based on evidence from the past, and/or current market conditions and are not an exact indicator
MARKETING COMMUNICATION FOR PROFESSIONAL & QUALIFIED INVESTORS

EQUITIES

▪ Overweight equities 
with no specific 
regional bias

▪ A balance of long-term 
and short-term 
thematics:
▪US & China AI
▪Powering AI 

(Industrials & Utilities)
▪German midcaps
▪Healthcare



Thank you 
for your 
attention.
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Investing
for tomorrow.
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6 Appendix.
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Up-in-quality, expecting (Euro) IG to deliver better risk-adjusted returns than High Yield

Carry – Credit EUR.

Source: Candriam, ©All rights reserved
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*Source: Bloomberg©, LSEG, Datastream, Candriam, JP Morgan, DB, ©All rights reserved

…further easing from EM central banks 

Emerging debt.

DEC 202551
Past performance is no guarantee of future results. 
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Fed easing cycle should compress positive real rates in 
the EM… …Where policy is still in restrictive territory in EM



*Source: Bloomberg©, LSEG Datastream, Candriam, ©All rights reserved

Equities.
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Past performance is no guarantee of future results. 
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Valuation 
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*Source: Bloomberg©, LSEG Datastream, Candriam, ©All rights reserved

Valuation – Close to historical highs in the US

Equities.
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Past performance is no guarantee of future results. 
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US equities are expensive and at year-to-date highs Despite high valuations, macro measures generally 
look better than the late 1990s/2000 



*Source: Bloomberg©, LSEG Datastream, Candriam, ©All rights reserved

EPS expectations for 2026 look reasonable

Equities.

DEC 202554
Past performance is no guarantee of future results. 
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y = 0,0447x - 0,0159
R² = 0,4923
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*Source: Bloomberg©, LSEG Datastream, Candriam, ©All rights reserved – AAII: American Association Individual Investors

Investor sentiment is far form being optimistic

Equities.

DEC 202555
Past performance is no guarantee of future results. 
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AAII Bull/Bear sentiment only at neutral level Aggregate equity positioning only at 53rd
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*Source: Bloomberg©, LSEG Datastream, Candriam, ©All rights reserved

Healthcare: Political uncertainty was the main performance driver

Equities.
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Past performance is no guarantee of future results. 
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Tailwinds going forward Cumulative performance in 2025, index 100= Jan 2025

Appointment 
Kennedy Jr.

Announcement restructuring 
with ~10.000 lay-offs

E.O. on MFN 
drug pricing 

15% tariff on 
branded EU 

pharma

Liberation 
Day

MFN: push for higher 
prices abroad

Pfizer deal with
the Trump 

admin

> Increasing M&A

> Downtrends in interest rates 

> Functional FDA

> Tariff overhang 

> Drug pricing

LLY & NOVOB 
drug price deal



*Source: Bloomberg©, LSEG Datastream, Candriam, ©All rights reserved

EPS vs P/E

European Equities.
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Past performance is no guarantee of future results. 
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y = 0,0516x + 0,0283
R² = 0,4707
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Negative EPS growth at -2% for 2025 leaves room for 
favorable comparable in 2026

Absolute valuation not expensive
Cheap Relative valuation vs World ex US



*Source: Bloomberg©, LSEG Datastream, Candriam, ©All rights reserved

Easing uncertainty— supporting valuation

European Equities.
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Past performance is no guarantee of future results. 
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Uncertainty is steadily decreasing from very high 
levels, with further room for downside. And will continue to provide valuation support



*Source: JPMorgan, Datastream, Bloomberg, Candriam, ©All rights reserved

Stronger euro has been a drag in 2025 – Headwind now fading

European Equities.

DEC 202559
Past performance is no guarantee of future results. 
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EPS revisions have been reverting as the USD stabilizes The USD impact is already reflected in EPS growth



*Source: JPMorgan, Datastream, Bloomberg, Candriam, ©All rights reserved

A cyclical play enjoying structural changes 

Japan Equities.
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Past performance is no guarantee of future results. 
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Inflation and corporate reforms are positive catalysts 
for the country…

…leading to higher ROE, more board independence 
and stronger buybacks increasing at a rapid pace.



*Source: JPMorgan, Datastream, Bloomberg, Candriam, ©All rights reserved

Cheap valuations, strong EPS momentum, and the yen is less of a hurdle

Japan Equities.

DEC 202561
Past performance is no guarantee of future results. 
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The region still trades relatively cheap Weaker JPY correlation — reflecting a shift toward 
domestic economic drivers



*Source: Candriam, ©All rights reserved

Emerging markets are benefiting from relatively lower U.S. trade uncertainty, coupled 
with a supportive fiscal and monetary impulse

Emerging Markets Equities.
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Past performance is no guarantee of future results. 
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Disclaimer.
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This is a marketing communication. This document is provided for information and educational purposes only and may contain Candriam’s opinion
and proprietary information. This document does not constitute an offer to buy or sell financial instruments, nor does it represent an investment
recommendation or confirm any kind of transaction, except where expressly agreed. The opinions, analyses and views expressed in this document
represent Candriam's views only. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be
excluded a priori. Candriam cannot be held liable for any direct or indirect losses as a result of the use of this document. The intellectual property
rights of Candriam must be respected at all times, contents of this document may not be reproduced without prior written approval.
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