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1 Global economy
US tariffs: much ado about nothing… for now!



Sources: Our World in Data, IMF, Candriam

November 2025 Marketing communication for Professional & Qualified Investors. 3

0

10

20

30

1870 1885 1900 1915 1930 1945 1960 1975 1990 2005 2020

Trade globalization
(average of world exports and imports of goods and services as a % of GDP)

The US tariffs increases occurred in a highly globalized world 
with complex supply chains…
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… and large international capital flows
Global capital flows

(half-sum of the absolute values of net acquisition of assets 
and of the absolute values of net increase in liabilities, % of world GDP)

Direct investment Portfolio investment
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(*) Half-sum of the absolute values of current account balances
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US tariffs rate since 1929
(% of imports, weighted)

Expected end rate
(with fixed imports 
structure)
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While significant, the increase in the average US tariffs rate 
is lower than feared a couple of months ago…

Without exemptions 
and before Asian deals



Sources: Census Bureau, USITC, US Treasury, Candriam
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US theoretical and observed tariffs rates
(%)
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… as the US Administration has struck deals, 
granted many exemptions and de-escalated with China
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With most countries having refrained to retaliate, 
activity at the world level has been resilient
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2 China
A trade truce amidst growing rivalry
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While GDP growth was still solid in Q3, deflation is well alive
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Sources: LSEG Datastream, Bloomberg, Candriam
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China is still suffering from a saving glut
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The launch of several mega-projects – notably the mega-dam project, the
construction of railway connecting Xinjiang and Tibet… – could boost
infrastructure investment and support GDP by 0.2-0.3% over the coming year.
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Business investment has recently weakened…
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Having learned to escalate and retaliate, China has – at least 
temporarily – won the trade war, keeping relatively easy 
access to restricted  technology

Sources: Census Bureau, IEA, Candriam
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The trade truce was extended
for one year in the Kuala Lumpur
agreement
Fentanyl tariff: The US will remove the 10%
fentanyl tariff. Based on previous tit-for-tat
measures, China is likely to remove the 10-
15% retaliatory tariff on US farm goods.
Reciprocal tariff: The 90-day pause on 24%
(out of 34%) reciprocal tariff will be
extended by one year.
Export controls: The US will suspend the
implementation of its “50% affiliate rule” for
one year*. In return, China will suspend the
implementation of related export controls
announced on October 9 for one year.

(*) By applying the Affiliates Rule, more than
20,000 Chinese subsidiaries and indirectly owned
entities (as against 1,300 today) would have fallen
under the same export control restrictions as their
listed parent companies.
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November 2025



Sources: USITC, LSEG Datastream, Bloomberg, Candriam

November 2025 Marketing communication for Professional & Qualified Investors. 25

While the increase in tariffs for China is not way above its Asian 
competitors, net exports contribution is likely to continue to 
decrease
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Sources: LSEG Datastream, Candriam
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… in order to maintain GDP growth close to their target
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3 United States
A tale of two economies…



Sources: US Treasury, CRFB, Customs and Border Protection, TRAC Immigration, Candriam
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D. Trump has delivered on its agenda
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Sources: LSEG Datastream, BEA, Candriam
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Private domestic demand has remained resilient in H1 2025
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Equipment and 
IPP investment
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Business investment and employment
(% change over 2 quarters, annual rate)
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The current juxtaposition of strong investment spending 
and weak hiring is rather unusual
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Job creations have softened,
and the unemployment rate is creeping up
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Sources: BLS, LSEG Datastream, Candriam
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Households will bear the brunt of the cost of tariffs (I)
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Lower and middle-income households 
are facing mounting financial strains
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Higher-income households are however benefiting 
from solid wage growth and asset price appreciation
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Sources: LSEG Datastream, Federal Reserve, Candriam
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We continue to expect growth to slow, 
but a recession should be avoided
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The task of the Fed is far from easy

Sources: BLS, LSEG Datastream, Candriam
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A “yield curve control regime” could help bring down the public 
debt ratio…  but the episode of the 1940s reminds us that the 
vanishing government deficit contributed significantly!



Sources: CBO, Council of Economic Advisers, Candriam
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White House economic and fiscal projections 
are far more optimistic than any credible estimate!
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Sources: Federal Reserve, LSEG Datastream, Candriam
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Moreover, in the 1940s, the debt was largely held domestically!



4 Euro area
Between the United States and China…



Sources: LSEG Datastream, Candriam
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In H1 2025, GDP grew moderately in the euro area 
and remained well below its pre-covid trend in Germany



Sources: LSEG Datastream, Candriam
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Sources: Bloomberg, Candriam
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(*) Next 12 months
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The saving rate has barely declined
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Employment and firms’ expectations
(EC survey)
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(*) Last data: 2025 Q2

Job creations have continued to slow
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… and negotiated wages point to further slowdown ahead



Sources: Census Bureau, OECD, TiVA, Candriam
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Tariff rate on US imports from EU
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Exports of goods and orders
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On the external front, headwinds are intensifying



Sources: Eurostat, Candriam
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The Recovery and Resilience Facility will however provide 
some offset in 2026 as governments speed up implementation

The EU council is likely to allow a short
extension of the program to let countries
deploy the full potential of the Recovery Plan.
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All in all, except in Germany, 
fiscal policy is unlikely to be very supportive

Fiscal impulse in 2026
(% of euro area’s GDP)(% of country’s GDP)

Euro area’s fiscal impulse 
(% of GDP)

+2.6%

+0.2%



Sources: LSEG Datastream, ECB, Candriam
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After a slowdown, growth is set to pick up in 2026
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This is a marketing communication. This document is provided for information and educational purposes only and may contain Candriam’s opinion
and proprietary information. This document does not constitute an offer to buy or sell financial instruments, nor does it represent an investment
recommendation or confirm any kind of transaction, except where expressly agreed. The opinions, analyses and views expressed in this document
represent Candriam's views only. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be
excluded a priori. Candriam cannot be held liable for any direct or indirect losses as a result of the use of this document. The intellectual property
rights of Candriam must be respected at all times, contents of this document may not be reproduced without prior written approval.
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