CANDRIAM <2

ANEW YORK LIFE INVESTMENTS COMPANY

\

\

z
/
— . - —
, - - g
— P
— — 4 - -
=: ° "2 2
== -

-

il
1
0

\
AT

(Y
)

IO
BT

il

!

I

i ’nuunuu-llllunnnn \unnn

Candriam | Breakfast Club

|s there still value in growth?

Geoffroy Goenen
Head of Fundamental European Equity
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Client Portfolio Manager
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A TEAM BUSINESS

European Equity Expertise
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17 years experience

14 years with the firm
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Financials Specialist
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5 years experience
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Experienced
Team

13 fundamental investment
specialists

More than 15 years of
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Best Fund Manager 2017
Pan-European Equity*

CITYWIRE

make beftter investments™

Strategies
(AUM : € 8 bnw))

Innovation
ok Kk ok ok ()

Sustainable Europe
2. 8.0.8.8.

Sustainable EMU
. 0.0.6 .6 ¢

Small & Mid Caps
2. 8.0.8.8.

Optimum Quality
(Min Var)

(2) - Morningstar: Ratings Overall - © 2020 Morningstar, Inc. All rights reserved. Some of the information contained in this document is the property of Morningstar and/or its information providers. It is given without any guarantee as to its accuracy,
exhaustiveness or topicality. Its reproduction or redistribution is strictly forbidden. — as of end March 2021 - The quality of the award won by the UCI or the management company depends on the quality of the issuing institution and that the award does not

guarantee the future results of the UCI or management company

* CityWire — Category Equity-Europe Income : « Best Fund Manager Awards, generating the highest risk-adjusted returns in a particular sector over the past three years to 31 December 2016
The quality of the award won by the UCI or the management company depends on the quality of the issuing institution and that the award does not guarantee the future results of the UCI or management company
For details on all specific awards please consult www.candriam.com
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Main topics
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Value Growth Rotation
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Long Term Rates

EPS Momentum
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Deficits & Debts
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Long term rates and market direction

Long term rates levels have a direct impact on stock markets attractiveness

US Long Term Rates German Long Term Rates
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MARKET CONTEXT

EPS Momentum - 2022 & onwards is key

Open question: infrastructure plans & ‘consumer cheques’ (US & Europe)

» ‘American Rescue Plan’
$1.9trn relief package
» ‘American Jobs Plan’
$2.0trn 8-year investment plan
» ‘American Families Plan’
$1.8trn package
» FED: $120bn/month Purchase Programme

“ May 2021 Commercial document intended exclusively for Qualified Investors

» Immediate fiscal survival support
mostly at national level

» Long-term investment plans
» €750bn “Next Generation EU” programme

» Green, digital and infrastructure
investment, linked to some extent to pro-
growth economic reform programmes

> ECB: €1.85 trn Pandemic Emergency
Purchase Programme (PEPP)

CANDRIAM &

A NEW YORK LIFE INVESTMENTS COMPANY




Source: Gavekal Research
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« COVID-19 equals to 6 Vietham Wars »

MARKET CONTEXT

The cost, in today's dollars, of various US government programs

FDR New Deal Marshall Plan
(US5700bn) (US5190bn)

Commercial document intended exclusively for Qualified Investors

Apollo Space Program
(USS152bn)

Vietnam War
(US5950bn)

Afghanistan
(US$2.7tr, and
counting)

COVID-19
(USS5.7tr and
counting)
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ts & Debts

MARKET CONTEXT

ICI

Def

Any room for more stimulus?
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Deficits (% GDP)
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US govt debt=——Eurozone govt debt——China govt debt

China deficit

Eurozone deficit

—US deficit

Source: Candriam
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Deficits & Debts

US trade balance — Monthly cost of Oil Imports & US Trade Balance
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Inflation

There to last?

4 1 Core PPIfinal demand Core CPI (-6M)
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2021: a volatile year...

...going forward?
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Value Growth Rotation

...during the COVID crisis

1Y Cumulative Excess Return versus MSCI Europe (%)
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As we wrote in May 2020, after the extraordinary outperformance of quality and growth

stocks in the first half of 2020, the market inevitably had to rebalance a few exaggerations.

These expectations began to materialise from November 2020 onwards, when news on

the vaccine outlook reassured the markets and an end to the crisis gradually became

apparent.

Commercial document intended exclusively for Qualified Investors

Now in the financial markets, the word "normalisation” is on everyone's lips, as

evidenced in particular by a repositioning of the American and European rate curves.

This hope of economic normalisation is accelerating the current rotation away from

growth stocks and towards value stocks, with commodities and interest-rate-sensitive

sectors at the forefront.
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Value Growth Rotation

...over the last 25 years
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Value Growth Rotation

The mathematical value creation of Quality/Growth companies

20,000 Nestle
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Source: Candriam - Purely illustrative
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» Budget:

Republicans
VS
Democrats

3 blocks, 3 questions

¥
“
,: *

»

» ‘Managed slowdown’ is
coming

» Targets :
» Cap debt/GDP ratio
» more economical
independence vs
USA

Commercial document intended exclusively for Qualified Investors

» Elections to come,
In particular in
Germany

» Potential Green Wave
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Climate-related Regulations

Commercial document intended exclusively for Qualified Investors

Road to the future

3 Key Factors

COVID Impact
- On habits and needs -

COVID Impact
- On Economy -
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Climate-related Regulations
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» Back in the Paris
Agreement

» Carbon Neutral
by 2050
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Road to the future

*
’: g
*

*

» 5Y plan targets:

» 15% reduction in
energy consumption

» 23% improvementin
water efficiency

» Overall 18% reduction
in carbon intensity

» EU green deal targets:

» 55% CO2 reduction by
2030

» carbon neutral by 2050
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Road to the future

COVID Impact
- On habits an needs -

Durable Impact Working & Consumption habits
New Sanitary Needs Remote Economy

&= ) =
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Road to the future

COVID Impact

- On Economy -

Public Sector Debts (% GDP) US government programmes
40

1
120 / -
100 — 5000

80 AI5:::::—'_-_----...--"”’ N
__g/ y e UJS govt debt -

60 - / = Eurozone govt debt S0
40 ’—A/__/ == China govt debt
20 -
1000
yezoggs®gerrNeYoeerog - a9 o '
0

Qa4 aadadadaEadaaadadasdadasadaadd . §
. FOR New Deal Marshall Plan Apollo Space Program Vietnam War Alghanistan CoviD-19
T TS T T T O

N O W O FTANNOWMOITANNOONMOITANNO O T [US$7008n) (LS5 190bn) (US5152bn) (US5950Ln) (USS2.7tr, and (US85.7tr and
=2 - = - - - - counting] counting)

States have a limited margin of manoeuvre for the next decade, even if
deficits will undoubtedly remain tolerated in the next two years.
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Key strategies

May, 2021
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Innovation as a corner stone

Unique combination of a dedicated innovation Performance Review — gross of fees

analysis framework with a fundamental analysis

framework XS: +167% since 2012

40%
- - 35%
Product-Process-Marketing Innovation 30%
25%
5 quality criteria 20%
15%
- - - - 10%
Sector diversification 5% |
0% -
» 5 i
+/- 50 positions
-10%
-15% 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | YTD
EUR 3,5 bn AUM u Composite 0, 0, 0, 0, 0, 0, 0, 0, 0, 0,
Gross Return 24.69%(17.44%|12.96%27.48%|-1.46% 19.33%-6.78% | 33.45%|17.18%| 6.95%
Benchmark Return |17.29%/19.82%| 6.84% | 8.22% | 2.58% |10.24%-10.57%26.05%|-3.32% | 8.35%

Tracking Error: 4-8%

Source: Candriam As of 31 March 2021 - Past performance is no guarantee of future results and is not constant over
time The strategy (European Innovation Thematic Equities ) is actively managed and the investment process implies
referring to a benchmark index, the MSCI© Europe (NR). © 2020 MSCI Inc. All rights reserved
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Sustainability - Quality - Engagement

Best-in-class approach
Quality and sustainable companies
Style Management ( all weather strategy )

Sector diversification

v v v v Vv

Engagement programme towards ESG best
practices

v

Tracking Error: 2-4%
» +/- 70 positions

» Eur 2 Bn AUM

m May 2021 Commercial document intended exclusively for Qualified Investors

Performance Review — gross of fees

40%

30%

25%

20%

15%

10%

5% -

0%

5%

-10%

5% o012 [ 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | Y7D
.G(r::srzpF«?:tiLem 19.47% | 14.18% | 4.92% |12.01% | 1.60% | 12.54% | -8.22% | 33.01% | 5.30% | 6.37%
Benchmark Return | 17.29% | 19.82% | 6.84% | 8.22% | 2.58% | 10.24% |-10.57% | 26.05% | -3.32% | 8.35%

This Composite includes all fee-paying investment funds and institutional mandates managed on discretionary basis and
invested in European equities that have been selected based on sustainable characteristics by Candriam's sustainable
analysis.

Source: Candriam As of 31 March 2021 - Past performance is no guarantee of future results and is not constant over time The
strategy (European Sustainable Equities ) is actively managed and the investment process implies referring to a benchmark
index, the MSCI© Europe (NR). © 2021 MSCI Inc. All rights reserved
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Entrepreneurship - Quality - Responsibility

» Best-in-universe approach

» High quality, sustainable small and mid caps

» Specific ESG Engagement programme

» Sector diversification

» +/- 50 positions

» Tracking Error: 4-8%

» EUR 650 M AUM

E May 2021 Commercial document intended exclusively for Qualified Investors

Performance Review — gross of fees

0%
40%
30%
20%
10%
0%
-10%
-20% YTD
2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 2020 |
'G?;’S";F’Fg:tifﬁn 42.20% | 23.92% | 15.02% | 32.62% | -3.95% | 24.10% | -8.24% | 33.97% | 12.64% | 9.66%
Benchmark Return | 24.61% | 24.15% | 8.78% | 15.10% | 0.80% | 14.42% |-13.16%)| 29.97% | 4.23% | 7.16%

Source: Candriam As of 31 March 2021 - Past performance is no guarantee of future results and is not constant over
time The strategy (European Small & Mid Caps Composite) is actively managed and the investment process implies
referring to a benchmark index, the MSCI© Europe Mid Caps (NR). © 2021 MSCI Inc. All rights reserved
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Your questions?

uestion
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This document is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm any kind of
transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot be
held liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be
reproduced without prior written approval.

Warning: Past performances of a given financial instrument or index or an investment service or strategy, or simulations of past performances, or forecasts of future performances are not reliable
indicators of future performances and are not guaranteed.

Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to
exchange rate fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor
and may change.

Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of
our funds, including the net asset value (“NAV") of the funds. This information is available either in English or in local languages for each country where the fund’s marketing is approved.

Specific information for Swiss investors: The appointed representative and paying agent in Switzerland are respectively CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon and CACEIS
Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. The prospectus, the key investor information, the articles of association or as applicable the management rules as well
as the annual and semi-annual reports, each in paper form, are made available free of charge at the representative and paying agent in Switzerland.
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